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Recent Macroeconomic Indicators
Review of the Current Situation — Implications for the Monetary Policy

The review of the current situation aims to give an overview of the recent macroeconomic
data (December 2024 - February 2025) and to make a comparison with the latest
macroeconomic forecasts (October 2024). This will determine the extent to which the
current situation in the economy corresponds to the expected movements of the variables
in the latest round of forecasts. The review focuses on the changes in external
assumptions and performances of domestic variables and the effect of these changes on
the environment for monetary policy conduct.

The latest expectations about the global economy in the period 2025-2026 still
indicate its stable growth, while the growth risks are mainly downward. They largely refer
to the escalation of geopolitical tensions and uncertainty over trade policies, with potential effects on
inflation as well, which could slow down the ongoing process of monetary relaxation with an adverse
impact on fiscal and financial sustainability, and are additionally related to the possible smaller growth
of major economies as well as to climate change. In contrast, a faster disinflation process, continuing
larger easing of monetary policy and financial conditions, and stronger than expected growth in major
economies could contribute to higher global growth.

Analyzed by the individual quantitative external environment indicators significant
for the Macedonian economy, the assessment of the increase in the foreign effective demand
has been corrected downwards compared to October for the entire forecasting round, while as for the
foreign effective inflation, the 2024 performance and the projections for the next two years are
similar to those made in October. Regarding the exchange rate, the latest forecasts indicate a higher
value of the US dollar against the euro in the period 2025-2026 in comparison with October. Revisions
in different directions have been made in the global primary commodities prices have been made,
with oil, copper and especially corn prices being adjusted upwards in 2025 and mostly downwards for
2026. On the other hand, the corrections in nickel and wheat prices for 2025 are downward, while for
2026 they are upward. However, the movements and the assessments of the prices of primary
commodities are strongly influenced by the geopolitical developments, which creates great uncertainty
about their future dynamics and effects on the global and domestic economy.

Regarding the one-month EURIBOR, the performance is in line with the expectations, and
the latest forecasts for 2025 and 2026 have been revised slightly downwards, in line with the
expectations for reduction of ECB interest rates in the forthcoming period, slightly faster than
previously expected. These expectations are also confirmed by the ECB's decision in March to further
reduce interest rates by 0.25 pp, in conditions where the disinflation process is in line with the
expectations, but the economy continues to face challenges, which partly stem from the high
uncertainty related to trade policy. Hence, the ECB's economic growth forecasts have been revised
slightly downwards compared to the December 2024 forecasts, with growth of 0.9% being expected
for 2025, followed by a gradual growth acceleration up to 1.2% and 1.3% in 2026 and 2027,
respectively!. Regarding the inflation forecasts, the estimate for 2025 has been revised slightly
upwards compared to December 2024 and is expected to be 2.3%, and then to decrease to 1.9% in
2026 and 2% in 2027, respectively, similar to December?.

The latest macroeconomic indicators of the domestic economy are mainly in line
with the October forecasts, but with minor deviations in certain segments. In the last
quarter of 2024, real GDP growth accelerated slightly and reached 3.2 % annually (growth

! The December forecasts envisaged economic growth rates of 1.1% in 2025, and 1.4%, 1.3% in 2026 and 2027, respectively.
2 The December inflation forecast equaled 2.1%, 1.9% and 2.1% for 2025, 2026 and 2027, respectively.
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of 3.0% in the previous quarter), amid further growth also on a quarterly basis (according to the
seasonally and calendar adjusted data of the SSO). This rate is almost the same as the October
forecast for the annual growth in the fourth quarter. Analyzed by components, the annual growth
arouse from the domestic demand, given increase in all three categories, while the net exports
registered negative contribution, amid decrease in the export and increase in the import of goods and
services. During entire 2024, real annual GDP growth rate of 2.8% was registered, and is
higher than forecasted in October forecasting round (2.3%3). The currently available high
frequency data for the first quarter of 2025 are limited. At the moment, January data show solid
growth of industrial output, while the total trade turnover registered minor real decline. The annual
inflation rate in February was 5% and remained at a level to the one in the previous month (4.9%), influenced
by the lower comparison base from the same period last year, when measures to mitigate price growth were in
force. Analyzed by structure, the price growth stems from food and basic components, while energy
prices recorded a slight decline. The consumer expectations in February surveys indicate more
pronounced decrease in the prices in the coming period. The inflation spread in the euro area
stabilized in January. Revisions in relation to import prices are mainly upward, although the
uncertainty arising from the future dynamics of primary commodities prices in markets due to the
geopolitical tensions and climate changes, is still present.

At the end of February 2025, foreign reserves equaled Euro 4,861.3 million. The
analysis of foreign reserves adequacy indicators shows that they remain in the safe zone.
In January 2025, foreign trade data indicate a trade deficit for the first quarter of the year, which is
somewhat lower than expected according to October forecast, although the period is too short to give
more precise assessment. Currency exchange operations data as of February 2025 indicate net inflows
based on private transfers, which are slightly lower than expected for the first quarter according to
the October forecast. The realized current account deficit of the balance of payments was slightly
higher in the fourth quarter of 2024 than expected in the October forecast, simultaneously registering
higher net financial inflows than anticipated.

Regarding the developments in the monetary sector, the total deposits in January 2025
increased by 10.0%, annually, amid annual growth for the first quarter of 8.0% as forecasted in
October. Total loans of the private sector grew by 11.3% in January 2025, having in mind the
annual growth of 7.5% for the first quarter according to the October forecast. The increase in the
newly approved loans decelerated as of January 2025, resulting from the decelerated increase with
companies. The amount of total new loans approved to the private sector in the last 12 months, as
of January 2025, registered decelerated annual growth, on average.

In January 2025, the Budget of the Republic of North Macedonia registered a deficit of Denar
2,706 million or 6.5% of the forecasted deficit for 2025. The budget deficit is financed through net
government borrowing on the domestic market and small deposits consumption, amid government
net deleveraging on the foreign market.

The key macroeconomic indicators are generally in line with the latest forecasts.
In conditions of a lower comparison base, as well as with further price growth on a monthly basis,
the annual inflation rate in February remained at a similar level as in the previous month. The
expectations for the import prices in the coming period have been revised largely upwards compared
to those in the October forecasts. On the other hand, the European Commission’ surveys as of
February indicate consumers’ expectations for larger price reduction in the following 12 months. The
available high frequency data on the first quarter of 2025 are limited for now, the January data show
slight increase in the industrial output, while the total trade turnover registered small real decrease.
Foreign exchange market remained stable, while the change in foreign reserves is generally close to

3 The higher growth realized for the entire 2024 is partly due to the upward data revisions for Q1 and Q2 2024 in the GDP release of the
State Statistical Office of December 2024 i.e. after the end of the macroeconomic forecasting round of the National Bank.
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expectations. Simultaneously, the performance in both deposits and credits in January 2025 are
better than the expectations for the first quarter.
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EXTERNAL ENVIRONMENT

Foreign effective demand
(annual changes in %)

15.0 1 October 2024
12.0 - '

9.0 - e March 2025

6.0 - The foreign demand has been revised
3.0 - - downwards for the entire forecasting round....
0.0 -
-30Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 ...mainly due to the estimates for a smaller
6.0 2021 2022 2023 2024 AV AL growth of the German economy*.
9.0 -
-12.0 -
-15.0 -

Source: Consensus forecasts and NBRNM calculations.

Foreign effective inflation
(annual rates in %)

12.0 -
= = = Qctober 2024
10.0 1 e AlES In 2024, foreign effective inflation registered
8.0 - an increase of 3.1%, similar to that anticipated in
October...
6.0 -
. with the estimates for 2025 and 2026 also
4.0 1 being similar to the October forecasts, with its
20 | o gradual slowdown still being expected.
0.0 "+ttt
Ql Q3 Q1 Q3 Q1 Q3 Q1 Q3 QI Q3 QI Q3

-2.0 2021 2022 2023 2024 2025 2026

Source: Consensus forecasts and NBRNM clculations.

EUR/USD exchange rate

1.05 - The latest estimates of the euro/US dollar
= = = October 2024 ..

100 - exchange rate indicate stronger value of the US
' =March 2025 dollar against the euro in the following period...
0.95 -
/__ ..whereby an appreciation, instead of
0.90 - ~==-  depreciation, of the US dollar being projected for
2025, and its smaller depreciation in the coming

0.85 - year than forecasted in October.

0.80 -

0.75 +—4+—1"4+—+4+-—+4+-—+—+—t+t+t+t++—+—+—++++++—1
Ql Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3
2020 2021 2022 2023 2024 2025

Source: Consensus forecasts and NBRNM calculations.

“Projected decrease in Germany of 0.3% in 2024 and growth of 0.3% and 0.9% in 2025 and 2026, respectively, compared to 0%, 1% and 1.3% in
October.
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EXTERNAL ENVIRONMENT

Brent oil

120 ~
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100 e March 2025
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(quarterly average, EUR/Barrel)
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Q3 Q1 Q3 Q1 Q3
2024 2025

Source: IMF, World Bank and NBRNM calculations.

Nickel and copper prices in EUR

120 - (annual changes in %)
===-Nickel - October 2024
100 - e Nickel - March 2025
=== Copper - October 2024
80 - e CoOpper - March 2025
60 -
40 -
20 -
0 \
Q Ql Q3 Q1 Q3
-20 2020 2021 2022

40 -

Source: IMF, World Bank and NBRNM calculations.

Wheat and corn prices in EUR

100 (annual changes i

J

80 -

60

1

40 -

-20 2

-40 -
Source: IMF, World Bank and NBRNM calculations.

n %)

===-\Wheat - October
2024

e \\heat - March 2025

===-Corn - October 2024

The latest estimates for the primary
commodity prices denominated in euros for
the period 2025-2026 point to divergent
revisions.

Namely, in 2025, an upward revisions for
the prices of oil, copper and especially corn
were registered, while for the prices of
nickel and wheat, the corrections were
downward compared to October...

as a result of exchange rate differentials
(appreciation of the US dollar) with oil and copper
and reduced stocks of corn...

... and at a higher level of production and supply
for wheat and nickel.

In 2026, compared to the October estimates, a
larger fall in oil prices is expected, a minimal
decline instead of increase in corn prices, and a
stronger growth in wheat and nickel prices.
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EXTERNAL ENVIRONMENT

1-month Euribor

(quarterly average, in % ) Slight downward corrections for 2025 and 2026
4.0 1 were made in one-month EURIBOR...
3.6 | === October 2024
32 1 ——March 2025 ...in accordance with the expectations for a
2.8 - slightly faster interest rates reduction by the ECB
2.4 than previously expected in October, in line with
2.0 4 the worsened expectations for economic activity
1.6 1 in the euro area.
1.2 -
0.8 -
0.4 -
0.0 -
04 - 3 Q1 Q3 Q1 Q3 Q1 Q3
_0.g 2020 2023 2024 2025

Source: Consensus forecasts and NBRNM calculations.

Financial Stress Index

29.0
26.0
23.0
20.0
170 | The global financial stress indicator®
] continues to point to a slight financial market
80 1 volatility.
5.0 §
2.0
-1.0
-4.0 1
70 ]
-10.0 -
229 0NN 98N8 RS TNITS
S 2888 88 8_8_8-8-L- 8 2.88 . X8

Source: Office of Financial Research, US Financial Stability Oversight Council.

5> The OFR FSI index measures systemic financial stress— disturbances in the normal functioning of the financial markets. It is composed of 33 financial
market variables, aggregated into five categories of indicators: credit, capital appreciation, financing, safe/risk-free assets and volatility. The value of
the index on a given day represents a weighted average level of each variable observed in the market on that day, relative to its historical value, with
the index being positive when the stress level is above the average and negative when the stress level is below the average.
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Inflation rate

(annual contribution to inflation, in p.p.)

REAL SECTOR
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Source: SSO and NBRNM.
Inflation and volatility of food and energy
(annual growth rates, in %)
21 - 35
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Source: State statistical office and NBRNM calculations.

In February 2025, domestic consumer
prices increased by 0.5% on a monthly
basis (0.2% in January) mainly due to the
increased food prices.

Food products registered a monthly rise in
the prices of 1.4%?° (unchanged in January),
with growth being recorded in all price
categories, mostly driven by increased prices of
meat and "bread and cereals" and "milk, cheese
and eggs" categories.

Energy prices recorded an increase of
0.5%0, mainly as a result of the increased prices
of oil derivatives and the regulatory increase in
heating energy’.

On the other hand, core inflation recorded
a monthly decline of 0.2%, which is mostly
due to the reduced prices of air traffic, mainly
influenced by seasonal factors.

The annual inflation rate in February
equaled 5.0% and remained similar to the
level registered in January (4.9%). The
increase in prices stems from the food and base
component, while the energy prices registered a
slight decline. The level of the inflation rate in
this period was also affected by the lower base
effect compared to the same period last year,
due to the measures effective at that time in
order to temporary limit the price growth.

6 In February, a decision on limiting the gross profit margin of 102 product groups, food and non-food was adopted, with effect from 20 February until
the end of April 2025.. Margins are limited to 5%, 10% and 15%, depending on the product group, in accordance with the
decision (link). It is expected that this measure will have a favorable effect on food prices next month due to the price recording method of the State

Statistical Office.

7 In accordance with the decision of the Energy Regulatory Commission (ERC), in February the price for the heating energy consumers in the City of
Skopje increased by 5.03%, as a result of the higher price of natural gas on world stock markets. (link).
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REAL SECTOR

Contributions to the annual inflation rate (in p.p.) The inflation spread in the euro area in
January? is stable, amid minimal acceleration
in both euro area and domestic inflation.

8 -
6 -
4 -
2
0
—- o> B X g2 > s X 2eom e > X =2 ¢ = > = X g2 own
L & E § 2 X 8§ H §"2 X gH s ® X a8 g & X g
I S ] N I
mmmmm Food and non-alcoholic beverages = Alcoholic beverages, tobacco
mmmmm Clothing and footwear mmmmm Housing, water, electricity, gas, etc
mmmm Furnishings, HH equip. and maintenance == Health
mmmm— Transport mmmmm Communication
mmmmmm Recreation and culture Education
Restaurants and hotels Miscellaneous goods and services
Total Inflation (%) = e = Core Inflation (%)

Source: SSO and NBRNM.

Domestic and eurozone headline inflation

spread
20 )
18 mmmm Spread (in p.p.)
16 e Domestic Inflation (%)
14 === Inflacioni vendas (%)
12
10
8
6
-
2 AR
0 . L.ul The consumer expectations® in February

2 surveys point to stronger price drop in the

NE>SXRYE>EXRQE>EARRIE>EXRY  coming period.
N N N N N
Source: Eurostat.
Consumer inflation expectations over next 12
50 months (balance of answers)
40
30
20
10
0
-10
20 Observing the corporate sector'?, the
-30 February inflation expectations for the following
NEZEXXQYEEXNRYEZEXRIEZEXRE  period are lower in construction, retail trade and
S = S S R manufacturing industry, while in the services
Source: European Commission. sector they are higher compared to January.

8Based on the harmonized index of consumer prices, the latest published data of which for the country pertain to January.

° Consumer Confidence Survey of the European Commission for February 2025 based on the question "consumers' expectations about price changes
over the next 12 months".

©European Commission's business tendency surveys in industry, retail trade, construction and services sector.
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Inflation expectations of managers of enterprises
over the next 3 months

(balance of answers)
'l‘ Industry
Y — Services
I~y o \ Retail
= = = « Construction
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Source: European Commission.

160
Foreign effective prices of food and
150 - non-alcoholic beverages
e Domestic prices of food and non-
140

130 -

120

110

100 -

90

Foreign effective* and domestic prices of food and non-
alcoholic beverages (indices, 2015=100)

alcoholic beverages

1.2016
1.2017
1.2018
1.2019
1.2020
1.2021
1.2022
1.2023
1.2024
1.2025

* Foreign effective food prices are calculated as weighted sum of HICP food prices in countries
that are major trade partners of North Macedonia in the field of food import.
Source: State statistical office, Eurostat and NBRNM calculations.

20

16

12

Average net-wage
(annual changes, in %)

9.0

Nominal net-wage

= = = Real net-wage

1.2016

Source: SSO.

The revisions of the expected movements
of the external input assumptions in the
2025 inflation forecasts are so far mainly
upward, amid upward revision in oil and corn
prices, and to a lesser extent, in foreign effective
inflation. Thus, the uncertainty about the future
dynamics of primary commodity prices remains
high.

In December 2024, the nominal average net
wage registered decelerated annual growth
relative to the previous month...

... given a decrease in the wages in construction
and slower growth in industry and agriculture,
and relatively stable wage growth in services...
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REAL SECTOR

Average monthly net wage paid by sectors
(nominal annual changes, in %)

25 Agriculture
e [ndustry (w/o construction)
20 + s ese Construction Y.
Services
15
10
5
0
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Source: SSO
Gross domestic product
(real annual growth rates, in %)
18
16
14
12
10 = GDP actual

= = = projection October
2024
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P W N N
[ (o) (o), [}
Source: SSO and NBRNM projections.

The data from the projections are seasonally adjusted, but the differences in the series in the realized

period can also happen as a result of the regular revisions of the SSO.

11According to the seasonally and calendar adjusted data of the SSO.

. with similar movements in the real net
wage, the growth of which also decelerated in
this period.

The nominal and real annual wage growth in the
fourth quarter of 2024 is slightly higher
compared to the expectations for the fourth
quarter within the October forecast.

The real GDP growth in the fourth quarter
of 2024 accelerated slightly to 3.2%
annually (increase of 3% in the previous
quarter)...

and is almost identical to the projected
growth for this quarter in the October
forecasting round.

Analyzed by the expenditure side of the GDP,
the growth registered in the fourth quarter is
due to the positive contribution of all
components of domestic demand. On the other
hand, the contribution of the net export
component is negative, registering a decline in
exports and an increase in imports.

Analyzed by the production side of the GDP, the
growth is generally dispersed, but it largely
results from the positive contribution of
construction, as well as from the "trade,
transport catering" group of activities. On the
other hand, there is a small negative
contribution in industry.

The GDP registered real increase of 0.8%
on a quarterly basis''.

Having a limited scope of available data, it
is difficult to provide precise assessment
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Economic sentiment indicator and GDP Of the Ovel'a" COI‘IditiOI‘I Of the economy in
Ez 1 [ i the first quarter of 2025.
100 -8 .
o | ', The results of the surveys for the period
80 | ', January-February 2025 point to more favorable
70 | .. perceptions for the first quarter of 2024, while
60 - - s they are less favorable regarding the previous
12
50 == Composite ESI P12 quarter .
40 - ——Real GDP (y-0-y changes, %, right axis) |~ -16
O e e o o o . 20 In January, the industrial output registered
¥ o e e e e e e e e e o °@¢$’ real annual growth, as opposed to the decline in
Source: State statistical office and European Commission. the pI‘eVIOUS q ua rter. .
... fully due to the increase in the manufacturing
industry, while mining and energy registered
minor negative contribution.
Economic activities
(real annual changes, in %)
Turnover value in retail trade In January, the total trade turnover
x Turnover value in wholesales trade registered a real decline on an annual basis, as
w Industrial production . . .
40 | wTransport and communication* (right axis) 6 opposed to the small increase in the previous
u Value of completed construction works (right axis) L
30 | eGDP Qiprojection |- 45 quarter...
20 4
10 | . in conditions of decrease in retail trade and
0 trade in motor vehicles, while the wholesale
10 trade registered a slight increase.
.20 J

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 jan.25
2022 2023 2024
*Simple average of annual growth rates of the different types of transport and the telecommunications.
Data on construction works for Q4 2024 refers to the period October - November.
Source: SSO and NBRNM calculations.

INDUSTRIAL OUTPUT AND OTHER ECONOMIC ACTIVITIES
2022 2023 2024 2025
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4|Q1 Q2 Q3 Q4| Jan.
real annual changes in %
Gross domestic product 25 40 20 25|02 20 27 31|19 28 3.0 32
Industrial output* 35 13 -18 -34/01 27 -07 04 |-3.0 -71 -21 -20| 1.4
Construction -12.2 -59 -20.4 -12.8/12.4 -20.8 -8.8 10.7| 2.8 26.4 18.2 27.2
Building -26.6 12.4 -10.0 6.2 [12.2 -20.0 -9.8 -18.3|-34.0 -5.3 13.2 234
Civil Engineerings 4.2 -13.4 -26.9 -27.2|10.5 -22.6 -7.2 37.1|31.6 48.6 22.7 33.3
Specialized construction works -27.3 -55.3 -21.9 43.5/69.0 10.6 -21.2 11.3|-3.3 98.0 7.0 -27.0{ -
Retail and wholesale trade 9.7 40 04 -27|37 -52 -63 02|-33 40 29 04| -11
Retail trade 76 67 19 -37|14 -81 -98 -28(-45 09 37 -04]| -14
Wholesale trade 110 24 -13 -3.0/38 -39 44 20|-26 69 40 08| 09
* Real growth rates are calculated by the NBRNM, by dividing nominal growth rates with annual inflation, measured by CPL. The data for trade in 2020, 2021, 2022, 2023,

2024 and 2025 is previous data, whereas data for GDP in 2023 is previous data, while for 2024 it is estimated data.
Source: SSO and NBRNM staff calculations.

The available aggregate demand indicators
are also relatively limited, which hinders more
accurate assessment of the movement of
individual demand components in the first
quarter of 2025.

The available private consumption data are
mainly positive...

12 Tt refers to the surveys conducted by the European Commission to measure the economic confidence of agents in an economy. The composite indicator
of economic confidence is a weighted average of the consumer confidence indicators and economic sectors confidence indicators (construction, industry,
retail trade and services).
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REAL SECTOR

Indicative variables for private consumption ... registering annual growth in pen5i0n513,
u Disposable income (real annual growth rates, in %) h h | d | H
=oisoute one ousehold loans, import of consumer goods and
e domestic production of consumer goods, except
DD?meStiC product'ion of consumption goods retall trade and gross VAT revenues’ WhICh
+ Private consumption Q1 projection decl I ned

Regarding the January high frequency data on
the gross investments the movements are in
different directions...

... with growth in long-term corporate loans and

@ o o ms a registered decline in government capital
investments, profit tax, imports of working
capital and domestic production of capital
goods.

-15.0 -
Q Q3 Q4 Q1 Q 5] Q4 Q1L
2023 2024

Q1
2022

Source: SSO and NBRNM calculations.

Indicative variables for investments

(real annual growth rates, in %) Foreign trade data in January 2025 indicate
=0 potential increase in deficit compared to the
0 Same period last year, amid faster nominal
wo growth of the import relative to the export of
goods.

60.0

Q1 projection
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According to the fiscal data as of January 2025,
the budget performance suggests further, but
<0 slower real annual growth of public
=0 consumption in the first quarter of the year.
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mmmm Imports od capital goods oo Completed construction works Domestic production of capital goods
mmmm | ong term credits to enterprises [ Final product stocks Government investments (right axis)
+ Gross investment

Source: SSO and NBRNM calculations.

The main labor market indicators!® in the fourth
quarter of 2024 kept registering positive
developments on an annual basis.

The employment rate increased by 0.9 pp
annually and equaled 46.2%, in conditions of an
increase in the number of employees of 1.9%.

The unemployment rate reduced to 11.9%
(decrease of 1.1 percentage points), amid a
decrease in the number of unemployed persons
of 7.9%.

3In October 2024, the pension linearly increased by Denar 2,500, instead of the current harmonization with the semiannual growth rate of the consumer
prices and the average wage. With the Law amending the Law on Pension and Disability Insurance, around 340.000 pensioners with the right to pension
insurance acquired as of 31 August, were included in the linear increase of pensions. These amendments include another linear increase in pensions of

2,500 denars in March 2025 (to be paid in April). For more information see the following link.

4 The results of the Labor Force Survey (LFS) by quarters of 2023 are not comparable with the data from the quarters of other years, because in 2023
the new Regulation (EU) no. 2019/1700 of the European Parliament and the Council for Social Statistics and the corresponding executive regulation of
the Commission (EU) no. 2019/2240 for the area of the workforce was implemented, while the previous Regulation (EC) no. 577/98 has been repealed.
The implementation of the new regulation caused changes in the research, starting from the changes in design of the questionnaire, changes in the
order of the questions, modifying and removing current and adding new questions, changes in the scope and definition of employment and
unemployment. Therefore, the analysis is based only on the comparable data from 2023 onwards.
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REAL SECTOR

Observing labor supply, the number of active
population increased by 0.6% in the last
quarter, given simultaneous decrease in the
inactive population of 0.8%.
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EXTERNAL SECTOR

Export by components

80 - (contribution to the annual change, in p.p. )

60 -

40 -
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-20 -
mmm Tron and steel
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-60 -
8%

Q1 2016

Source: NBRNM.

Energy
mmmm Clothing and textiles

mmmm Other exports

Imports by components

Ores

mmm Chemical products

m EXpOI, %

(contribution to the annual change, in p.p)

80 -

60 -
i Iron and steel

mmmm Clothing and textiles
40 -

Equipment and machinery

Consumption goods

20 A

-20 |

-40 -

Source: NBRNM.

Energy
mmmmm Chemical products
= Other imports

e mport, %

= Ores
Food and tobacco

mm \/ehicles

In January 2025 foreign trade deficit
widened by 8.1% on an annual basis, in
conditions of more intensive growth of the
import compared to the growth of the export of
goods.

Export of goods in January 2025
registered an annual increase of 5.1%,
largely as a result of higher exports from the
automotive industry. However, this performance
is currently below the projections for the first
quarter.

In January 2025, the import of goods grew
by 6.1%, annually, given higher energy raw
materials imports for part of the automotive
industry, but the import of equipment and
machinery declined. The import performance is
also slightly lower than expected, in conditions
of downward deviations in the import of
equipment and machinery and the import of raw
materials for part of the automotive industry,
and at the same time, higher energy imports.

In January 2025, the trade deficit is for now
lower than the expected for the first quarter
according to October forecasts, although the
assessment period is very short to draw more
precise conclusions.
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EXTERNAL SECTOR

REER In January 2025, the REER deflated by
annual changes, in % consumer prices appreciated by 1.7% annually,
while the REER index deflated by producer
prices appreciated by 2.6%...

... amid NEER appreciation of 1% (mainly due to
the depreciation of the Turkish lira and the
s REER CPL  em===REER_PPI Russian ruble against the denar), increase in

-8.0

m 2 N 2 @ 2 T & & & & Dbothrelative consumer prices and relative prices
&8 § § § § |8 &8 &8 8|8 &8 8§ : :
S 4~ 3 3 = X =2 X 3 3 ofindustrial products.

Source: NBRNM.

NEER and relative prices
annual growth rates, in %
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0.6
2.0 N
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-:g 1 e Relative prices (dqug.stic/foreign inflation) - C \LdEPreCiation
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Source: NBRNM. The changes in the REER indices, calculated
without primary commodities, are in the same
REER, excluding primary commodities direction.
annual growth rates, in %
10.0
8.0 -
depreciation
6.0 -
4.0 -
2.0 -
0.0 -
_20 4
-4.0 4
e CPI e PP]
.60 J
n O ~ e a o — o~ [sg] < n
S & & § & 5§ § &5 § § g
Source: NBRNM. a - a - - a - a
Main components of the current account In the fourth quarter of 20241 the current
1,500 (in EUR million) account registered a deficit of Euro 291.4

million, or 1.9% of GDP, which is slightly
higher than expected according to the
October forecasts ...

1,000 -

500 -

200 in conditions of higher deficit in primary

+1,000 income, as well as lower surplus in services.
-1,500 -
£383258IROBILTSILIBILIBINOBIIIBILSSIISBY
uSC;condarycincome o -Primgry incomz -ngices ouGoodso <>Cu$ent accoﬁnt For the WhOIe Of 2024, the Current account
Source: NBRNM. deficit is also somewhat higher than expected in

the October projections...
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EXTERNAL SECTOR

Main components of the current account

(in EUR million) ...registering a higher deficit in the primary

4,000 - income and a lower surplus in services, as well
3,000 as lower trade balance deficit.

2,000

1,000

-1,000
-2,000
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-4,000

-5,000

2011
2012
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2014
2015
2016
2017
2018
2019
2020
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wGoods mServices mPrimary income @ Secondary income < Current account

Source: NBRNM.

800 Financial account components In the fourth quarter of 2024, the financial
(in EUR million) R -
account registered net inflows!® of Euro
810.9 million (or 5.3% of GDP), which are
higher than projected in October...

600 -
400 -
200

-200 -
-400 -
-600 -
-800 -

. with higher than expected net inflows in
direct investment and trade credits and
advances, as well as realized net inflows instead

1000~ oyt 3 g 0 T S T S N S N SN N S A S S S of planned net outflows in the currency and
0005000 g 000 - 000 000N 000N 000N OOON OO OO N
& & S~ & & & & & & 8 deposits category.
o o o o o o o o o o
Other m Currency and deposits, net
wloans, net u Trade credits, net
Source: NBRNM. 1 Portfolio investment, net m Direct investment, net : . .
#Financial account In 2024, the financial account realized net
1200 o inflows that were higher than expected, with
F'“a“C'aziﬁcEcL‘J’;';filﬁgr']‘;'”“e“ts positive deviations in direct investment and in
%00 currency and deposits.
600
300
0
-300
-600
-900
-1200
-1500
-1800 — ~ ) <+ n © ~ © o o — ~ ™ <
m Direct investment, net 1 Portfolio investment, net
@ Trade credits, net @ Loans, net

Source: NERNM. mCurrency and deposits, net 1 Other

@ Financial account

15 According to the new methodology for compiling the balance of payments (BPM6), the terms net inflows and net outflows denote net incurrence
of liabilities and net acquisition of financial assets, respectively.
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EXTERNAL SECTOR

600 - Cash exchange market 140

The net purchase on the currency
exchange market registered in January -
February 2025 equaled Euro 204.7 million,
which for now, points to a performance in
private transfers that is slightly below that

forecasted in October.

st Net-purchase (in EUR million)

Supply of cash exchange (annual changes, in %) - right scale

*ast data available: 28.02.2025 e= e» Demand of cash exchange (annual changes, in %) - right scale
Source: NBRNM.

Foreign exchange reserves
5,500 (stock, in EUR million)
5,000

4,500

At the end of February 2025, the gross
foreign reserves amounted to Euro

4,000 4,861.3 million and registered a decrease
3,500 compared to the end of 2024, due to the
3,000 transactions for the account of the
i Government¢, as well as a result of transactions
1500 for foreign reserves management.
1,000

£8255853238808§08§3838%84%

5 8 & ® ® B B ®B B B 3

*Last data available: 28.02.2025
Source: NBRNM.

Factors of change of the foreign reserves in january -
february 2025
(in EUR million)

Other transactions

Transactions on behalf of government

Interventions on the FX market

r T T

-150 -100 -50 0 50

Source: NBRNM.

16 On 20.01.2025, the Ministry of Finance made a payment in the amount of Euro 500 million based on the Eurobond issued in 2018, following a
previous borrowing in the same month and for the same amount from the Hungarian EXIM Bank. However, in the period January-February 2025,
repayments of principal and interest were made to several international institutions on the basis of foreign borrowing.
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Foreign exchange market
2500 (in EUR million) r 600

In the January - February 2025 period, the
banks’ foreign exchange market reported a
lower net sale of foreign currency compared to
the same period last year, in conditions of
stronger growth in the supply relative to the
growth in the demand for foreign currency...

u Forex purchase (left scale)

u Forex sales (left scale)

*Last data available: 28.02.2025

Source: NBRNM. # Net-sales (right scale)

Structure of foreign exchange market, annual change,

(net prurchase/sales, in millions of euro) [+I1 2025 - L+11
2024 in mill. Euro

800
70 4

600
60

... such shifts on the foreign exchange market
resulted from the lower net sales by companies
compared to the same period last year, amid
higher net purchase by natural persons.

50 -

40 -

30 A

20 4

10 A

0 -

_ Sl

-10 -

wnatural persons ®exchange offices «non-residents =companies net purchase/sales

220
*Last data available: 28.02.2025
Source: NBRNM.
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MONETARY SECTOR

In January 2023, the monetary instruments
registered an increase compared to the end

Monetary policy instruments of last December, which is due to the increased
(stocks, end of month data, in million of denars) amount of banks' assets placed in deposit facilities
uRepo transactions uFX deposits Wlth the National Bank.
u Standing deposit facilities uNBRNM bills
80,000 - MP instruments, total .
£0.000 ' The stock of monetary instruments at the end of

40,000 January was higher compared to the level

' projected for the end of the first quarter of 2025,
20,000 I amid higher net foreign assets of the National
Bank and slightly higher government deposits,
compared to the projected levels.

(stocks, end of month data, in million of denars)
80,000 -

70,000 -
60,000 -
50,000 -
40,000 -

30,000 -

20,000

10,000

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: NBRNM

At the end of January 2025, the amount of reserve
money was below the projected values in the
October forecasts.
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MONETARY SECTOR

Total Deposits H ; H
(contributions i p.p.. monthly changes) After the increase in the preceding quarter, the
2 total deposits'’ in the financial system

-]
; S . registered downward change in January 2025 of
? i 1.2%, which is common movement for this
-1 period. The fall arise from the decrease in the
jg ] o o corporate deposits, amid slight rise in household
TEEZ>SEER>RgMTEEE>S2EX>REY  and other sectors deposits. Analyzing the

currency, both, foreign currency and domestic
currency deposits (including demand deposits)
registered a decrease.

Total deposits in January 2025 decreased
] - B compared to the end of December 2024, which
51 for now is smaller than expected for the first

TEENR2RNNANNELIT e N2 RANY .
RRARRVARRNSRRZFGRRRRRIRRVR/R/KRG| quarterof 2025 according to the October forecast.
o
o~
Composition by sector | Composition by currency | In January 2025, the annual growth rate of
u Other institutions Deposits* uDomestic Currency Deposits - 4 -
uForeign Currency Deposits =Demand Deposits total deposits equaled 10% and for now, it
u Enterprise Deposits uHousehold Deposits - .’
mDeposits, monthly/annual changes, in %  @Deposits, annual changes, in % exceeds the prOJeCtEd rate fOI‘ the fll‘St

* The Other Institutions Deposits include the deposits of other financial institutions, deposits qu a rter Of 202 5 Of 8-00/0, a Ccording tO the

of local government and deposits of nonprofit insitutions serving householda at the banks

and also the domestic currency transferable deposits of other financial institutions and local 0ctober forecast_
government at the National bank.

Source: NBRNM.

Household Deposits
(contributions in p.p., monthly changes)

V.
VIII

: In January 2025, household deposits
| registered slight monthly growth, influenced by

2024 iozf 2024 202
the moderate growth of foreign currency deposits,

Composition by maturity Composition by currency

(contributions in p.p., annual changes)

30 - amid stagnation of deposits in domestic currency
> " g % ¢  (including demand deposits). In January 2025,
] a  the household deposits are higher by

14.2% on annual basis.

Tl moenrnowao s NmMmT ~TnON®©OOO o N
o " A A A AT N NN NAN A A A A A A NN NN AN N
O O 0O 0O 00O OO0 OO0 O A|lO OO0 00 OO0 O O O O A
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N N
Composition by maturity ‘ Composition by currency ‘
mDemand Deposits @ Domestic Currency Household Deposits
uForeign Currency Household Deposits uLong-term Household Deposits
uShort-term Household Deposits @Household Deposits, monthly/annual changes, in %

Source: NBRNM.

17 Data refer to non-government deposits in banks and savings houses, funds of other financial institutions on the accounts with the National Bank
and funds of local government authorities on the accounts with the National Bank. The data are consistent with the methodological changes of the
National Bank from June 2018. For more information on the methodological changes visit:
http://www.nbrm.mk/monetarna_statistika i statistika na kamatni_stapki.nspx.
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MONETARY SECTOR

Share of Denar and Foreign Currency Deposits of Accordingly, there are inght changes in the
Households/ T°(‘;:a'?:"i:i}:)s of Households currency structure of the total household
%0 1 . ¢ deposits.
M
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5 o %  presented through the M4 monetary
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> > . - .
2024 2025 2024 2025 whlch bY maturity, stems from the negative
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- . - . .
151 - g -3 contribution.
] ! i ne
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5 QQ g a dgeo A 2 | In January 2025, broad money increased by
| J

10.4% annually, exceeding the expected
annual growth of 8.0% for the first quarter

TAS N E2RNANRIELRIET2SR82RANRIEL
X X H
S88&R&&cs]R/cg5&k&&k&&rcRRegY of the year, according to the October
N N
o o
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«CC Outside Depository Corporations = Demand Deposits
u Total Short-term Deposits u Total Denar Deposits
mTotal Foreign Currency Deposits uTotal Long-term Deposits

@Broad Money M4, monthly/annual Changes, in %

Source: NBRNM.
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Share of Denar M4 in total M4
(end of month data, in %)
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Composition by sector | Composition by currency

uForeign Currency Loans u Domestic Currency Loans

Enterprise Loans wHousehold Loans
@Loans, monthly/annual changes, in % @Loans, annual changes, in %

Source: NBRNM.

In January 2025, the denar share in the total
broad money M4 remained almost the same
relative to the preceding month and exceeded the
forecasted value.

Total loans in January 2025 registered
minimal monthly decline of 0.1%, which is
common for this time of the year.

In January, total loans recorded minor fall
compared to the end of December 2024, amid an
expected increase for the first quarter of 2025,
according to the October forecast.

In January, the annual growth rate of total
loans equaled 11.3%, which is above the
annual growth of 7.5% forecasted for the
first quarter of 2025, according to the
October forecast.
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Newly granted loans to private sector,
12-month moving average
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The amount of total new loans approved to the
private sector in the last 12 months, as of January
2025, registered decelerated annual growth.

Newly granted loans to households, 12-
month moving average
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The indicator for the utilization of banks’ deposit
potential for lending to the private sector level
equals 82.4% in January, which is almost at the
level of the projected value of this indicator for the
end of the first quarter of 2025 according to the
October forecast.
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Total deposits interest rates
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Total deposits Newly received deposits

L Interest rate spread

—i@— Interest rate of denar deposits

==g==Interest rate of foreign currency deposits
Source:
NBRNM.

18 Data on interest rates are in accordance with the methodological changes of the NBRNM from June 2018. For more information on the
methodological changes visit: http://www.nbrm.mk/monetarna_statistika i statistika na kamatni stapki.nspx.

19 Note that the interest rates on newly accepted deposits typically vary. Volatility of interest rate on newly accepted deposits results from the fact
that they are determined by the volume of newly accepted deposits (which varies from month to month) and their interest rate.
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MONETARY SECTOR

Total loans interest rates
(monthly data, in percentages)

In January 2025, slight downward movement was

° 5656 also observed in the interest rates on total
5 corporate loans, while interest rates on
5049 household loans remained unchanged, while
‘Fegass SExxmg--sEE sEDE~ ><4;4~ interest rates on newly gpproved20 corporate
> > and household loans increased compared to
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the previous month.
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Policy Rates of the NBRNM and ECB (in %) and spread (in p.p.)

In February 2025, the spread between the policy
rates of the National Bank and the European
Central Bank widened slightly (by 0.05 pp) due to
the smaller decrease of 0.20 pp in policy rates of
the National Bank.

)
<
&
=1
5
n

een interest rate of Central Bank Bills of NBRNM and mai
operations rate of ECB
spread between interest rate of Central Bank Bills of NBRNM and ECB deposit facility

refinancing

+ma|n refinancing operations rate of ECB
—B—interest rate of Central Bank Bills of NBRNM

—=+—ECB deposit facility rate

20 Regarding the interest rates on newly approved loans, one should have in mind that they are characterized with variable movements. Volatility of
interest rate on newly approved loans results from the fact that they are determined by the volume of newly approved loans (which can vary from
month to month) and their interest rate.
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FISCAL SECTOR

Budget revenues and expenditures (contibutions
in annual change, in p.p.)

% ] In January 2025, the budget revenues of the
0] 303 Republic of North Macedonia (central budget
21 13 o7 H and budget of funds) registered an annual
0 | — E—m— s - B growth, amid moderate increase in all
10 . . . . categories of budget revenues. Budget
2024 2025 2024 2025 expenditures recorded a slight decline on an
Budget revenues Budget Expenditures annual basis, as a result of the decline in capital

expenditures and the slowdown in the growth
of current expenditures.?!.
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Budget revenues Budget Expenditures
= Contributions aOther revenues
uTaxes m Capital expenditures
aNon tax revenues u Current expenditures
~Annual change of the budget revenues, in % ~Annual change of the budget expenditures, in %
Source: Ministry of finance and NBRNM s calculations.
Budget implementation, per categories
(central budget and funds), in percentage of the annual plan
10
6.8 6.5
ve ... the realized budget deficit in the amount of
, 0 Denar 2,706 million accounts for 6.5% of the
| - . . . . .
; " deficit planned for the year in line with the
0 2 2 g 2 2 Budaget 2
g g g g 2 udget =~...
Total Tax Contributions Other Total Current Capital Budget
revenues revenues non-tax  expenditures expenditures expenditures  balance
revenues
Revenues Expenditures Deficit

Source: Ministry of Finance and NBRNM's calculations.

2L Partly as a result of the higher comparison base, influenced by increased transfers to socially vulnerable categories of citizens as part of the anti-
crisis measures packages.
2 Official Gazette of the Republic of North Macedonia No. 254 of 16.12.2024.
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FISCAL SECTOR

Financing of the budget balance

(in millions of denars) ... Which is financed by net government
10 borrowing on the domestic market and slight
) Mo deposits consumption, amid government net
10,000 | oo | # 05 deleveraging on the foreign market?.
-5,501 -2, M-

-40,000 - ‘ r -10
I

2024 ‘ 2025
u Other outflows from loans granted to financial institutions

u Outflows from guarantees
m Domestic financing, net
u External financing, net
u Other inflows
Other outfows
u Change in deposits*
wBudget balance
—Budget balance, as % of nominal GDP (r.s.)

100,000 - r 10
80,000 - J
60,000 -
40,000
20,000
0
-20,000
-40,000 -| R T S0t *
-60,000 - L -41,350 .10
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Budget
* Positive change: deposits withdrawal; negative change:deposits accumulation.
Source: MoF.
Interest rates of T-Securities
in percent
7 @T-bills with FX clause
’ R Ron S e 039035, 56 In February 2025, at regular auctions, twelve-
" %0 . . asasa A month treasury bills were issued with an
, | oooay 28 "“"“335%.'.“ e unchanged interest rate of 3.8%, as well as
. o 9. s three-year treasury bonds, five-year treasury
p bonds and fifteen-year treasury bonds without
. ® a currency clause, with lower interest rates of
! 3.65%, 3.9% and 5.1%, respectively.

Source: Ministry of Finance

2 As of 20.1.2025, the Ministry of Finance made a payment on the Eurobond issued in 2018 in the amount of Euro 500 million (with a maturity of 7
years and an annual interest rate of 2.75%), following a previous borrowing in the same month for the same amount from the Hungarian EXIM Bank,
with a repayment period of 15 years, including a grace period of 3 years and an interest rate of 3.25%.

Also, in January 2025, principal and interest repayments were made to several international institutions on the basis of foreign borrowing.
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Box 1: Indicative private consumption and gross investment categories

INDICATIVE VARIABLES FOR PRIVATE CONSUMPTION

2022 2023 2024 2025
QL Q2 Q3 (Y]} Q1 Q2 Q3 Q4 Q1 Q2 Q3 07) Jan
real annual growth rates in %
Retail trade* 76 6.7 1.9 -3.7 1.4 -8.1 -9.8 -2.8 -4.5 0.9 3.7 -0.4 -1.4
VAT revenues* 29.2 95 3.7 -7.7 | -15.0 -9.5 -10.7 ~-1.5 1.6 5.5 4.5 0.2 -2.1
Imports of consumption goods* -28 -1.5 -21 -9.9 2.0 4.7 1.4 145 | 15.4 4.2 8.6 0.3 2.1
Domestic production of consumption goods 22 -1.2 3.2 -3.6 6.4 4.9 -7.5 -1.2 -8.5 -7.1 5.4 1.3 13.1
Counsumer credits* -0.5 -56 -9.2 93 | 6.6 -24 0.0 3.1 2.9 3.9 51 4.3 3.8
Average net wage* 0.0 -1.7 -46 -46 | -2.8 3.6 6.6 12.8 12.5 9.6 9.0 4.7 -
Private net transfers* 9.8 241 11.8 5.1 11.3 -84 -104 -14 | -119 -11.3 -5.7 -6.1 -
Pensions* -34 -1.0 -104 -49 | -25 1.3 9.9 13.4 17.0 10.1 9.5 13.0 7.0
* real growth rates are calculated by the NBRNM, by dividing the nominal growth rates with the annual CPI inflation.
Source: State Statistical Office, Ministry of Finance and NBRNM calculations.
INDICATIVE VARIABLES FOR INVESTMENTS
2022 2023 2024 2025
Q1 Q@ Q3 » [0} Q1 Q2 Q3 (Y} Jan
real annual growth rates in %, except for FDI in million denars
Imports od capital goods* 6.9 5.6 10.9 -1.3 -5.5 3.0 10.9 3.4 -1.8 -1.4 -11.6
Completed construction works** -12.2 -5.9 -20.4 -12.8 12.4 -20.8 -8.8 10.7 2.8 26.4 18.2 27.2
Domestic production of capital goods 0.9 3.3 18.6 3.7 17.9 10.6 -2.8 0.9 -9.9 -19.4
Government investments* -16.4 25.0 -47.3 55.6 -6.8 313.0 29.1 -4.0 27.5 -65.8 -25.8 -31.1 -85.3
Direct Investments*** 9952.1 -6570.3 10995.8 271.5 256.3 -2275.1  -9575.7 -2500.5 8987.8 5770.4 11973.9 8992.4
Long term credits to enterprises* 2.2 -2.2 -6.5 -6.7 -5.0 3.9 2.8 4.8 5.8 9.4 8.9
Final product stocks 11.5 9.2 11.1 10.5 -3.1 -0.6 2.0 4.5 1.0 -0.1

* real growth rates are calculated by the NBRNM, by dividing the nominal growth rates with the annual CPI inflation.

** real growth rates are obtained using the rate of growth of the construction costs for new housing facilities deflator.

*** real amounts are calculated by NBRNM, by dividing the nominal amounts with the level of the CPI index (base year: 2024=100).

Source: State Statistical Office, Ministry of Finance and NBRNM calculations.
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