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the crisis changed the mc
mechanism in Albania? An application o
kernel density estimation technique”
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» The multidimensional density € :
estimate and project two dimensional densities o
inflation, money and interest rates plus the K-S fest.

Subject and methodology
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inflation; positive relafic
inflation response to policy rate take
the 0-2.5 repo interval”.

» The K-S test confirms that the policy rate-inflation and the policy
rate-money growth relationships differ between the two periods,
l.e. they come from different probability distributions.

Main findings



reldrtio
magnitude of response g
effective”.... Overall, the findings are not very encot
for the central bank.

» Bivariate analysis, richer lag structure, complex transmission
mechanism.

» The limitations of the methodology.

Some remarks



Comments on Leo de Haan ¢
End, “The signalling content of asset prices for inflation:
implications for quantitative easing”, DNB Working Paper
No. 516, July 2016.
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» The signalling approach (ROC Curve) and the discrete choice
modelling approach

Subject and methodology



» In some
significant indicators of low |

» The time lag from rising asset prices to inflation can be quite long
(up to 8 quarters
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» How to define hig g
» Reference values for the signalling variabless
» Some otherindicators.

» Policy implications.

Some remarks



