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,��021(7$5<�$1'�)25(,*1�(;&+$1*(�32/,&<�*2$/6�$1'�7$5*(76

���*RDOV�DQG�WDUJHWV�RI�WKH�PRQHWDU\�SROLF\

,Q� ����� WKH� PRQHWDU\� SROLF\� JRDOV� DQG� WDUJHWV� HVWDEOLVKPHQW� ZDV
SUHGHWHUPLQHG� E\� WKH� PDFURHFRQRPLF� SROLF\� JOREDO� IUDPHZRUN� DQG� FRQFHSW�� 7KH
5HSXEOLF�RI�0DFHGRQLD�GLG�QRW�KDYH�LWV�RZQ�PDFURHFRQRPLF�SROLF\�GXULQJ�WKH�SHULRG
-DQXDU\�$SULO������� ,W�ZDV�VWLOO�D�FRQVWLWXHQW�SDUW�RI� WKH�GLQDU�FXUUHQF\�]RQH��ZKHUH
WKH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� GXO\� DFFRPSOLVKHG� WKH� PRQHWDU\� SROLF\� JRDOV� DQG
WDUJHWV�GHWHUPLQHG�E\�WKH�6RFLDOLVW�)HGHUDO�5HSXEOLF�RI�<XJRVODYLD�$VVHPEO\��DQG�WKH
<XJRVODY�1DWLRQDO�%DQN�*RYHUQRUV
�&RXQFLO�

$FFRUGLQJ�WR�WKH�PDFURHFRQRPLF�SROLF\�FRQFHSW�RI�IRUPHU�<XJRVODYLD��WKH�WRWDO
LQFUHDVH�RI�EDQNV�GHSRVLWV��ZDV�GHWHUPLQHG�DV�DQ�LQWHUPHGLDU\�PRQHWDU\�SROLF\�WDUJHW
LQ�������7KH�JURZWK�UDWH�RI�WKLV�PRQHWDU\�DJJUHJDWH�IRU������ZDV�VHW�XS�DW�������
RQ� 'HFHPEHU� EDVLV�� +RZHYHU�� WKH� LQFUHDVH� RI� WKLV� PRQHWDU\� DJJUHJDWH� LQ� WKH� ILUVW
TXDUWHU� RI� ����� DOUHDG\� DFKLHYHG� WKH� WDUJHWHG� OHYHO� IRU� WKH� ZKROH� \HDU�� ,Q� WKH
5HSXEOLF� RI�0DFHGRQLD� WKH� ILUVW� �����TXDUWHU� LQFUHDVH� RI� WKH� WRWDO� EDQNV
� GHSRVLWV
DFKLHYHG���������PLOOLRQ�GLQDUV��RU�������E\�WKH�HQG�RI�$SULO�ZKHQ�WKH�5HSXEOLF�RI
0DFHGRQLD� DFKLHYHG� LWV� PRQHWDU\� LQGHSHQGHQFH�� WKH\� LQFUHDVHG� �������� PLOOLRQ
GLQDUV�RU����������

$SULO� ���� ����� PDUNHG� WKH� HFRQRPLF� LQGHSHQGHQFH� RI� WKH� 5HSXEOLF� RI
0DFHGRQLD�IURP�WKH�IRUPHU�<XJRVODYLD��7KH�5HSXEOLF�RI�0DFHGRQLD�GHILQLWHO\�VHFHGHG
IURP� WKH�<XJRVODY�GLQDU�PRQHWDU\� ]RQH�� 7KLV� DFW� FUHDWHG�SUHUHTXLVLWHV� IRU� GHVLJQLQJ
DQG�LPSOHPHQWLQJ�DQ�LQGHSHQGHQW�PDFURHFRQRPLF�SROLF\�

7KH� LQVWLWXWLRQDO� EDVHV� RI� WKH� PRQHWDU\� V\VWHP� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
ZHUH�HVWDEOLVKHG�RQ�$SULO���������E\�SDVVLQJ�WKH�IROORZLQJ�DFWV��WKH�1DWLRQDO�%DQN
RI�WKH�5HSXEOLF�RI�0DFHGRQLD�$FW��WKH�5HSXEOLF�RI�0DFHGRQLD
V�FXUUHQF\�$FW�DQG�WKH
5HSXEOLF�RI�0DFHGRQLD
V�FXUUHQF\�XVDJH�$FW�DV�ZHOO�

7KH� 5HSXEOLF� RI� 0DFHGRQLD
V� FXUUHQF\� DQG� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V
FXUUHQF\� XVDJH� DFWV� KDYH� HVWDEOLVKHG� WKH� GHQDU� DV� D� 0DFHGRQLDQ� OHJDO� WHQGHU�
EHJLQQLQJ� IURP�$SULO� ��������� 7KH� <XJRVODY� GLQDUV�ZHUH� FKDQJHG� LQWR� GHQDUV� LQ� D
WKUHH�GD\�SHULRG�DW�D�UDWH������$FFRUGLQJO\�� LQ�WKH�SHULRG�IURP����$SULO�WR����$SULO�
WKH�1DWLRQDO�%DQN�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�FKDQJHG� WKH� WRWDO�DPRXQW�RI�EDQN
QRWHV� QRPLQDWHG� LQ� <XJRVODY� GLQDUV� LQWR� 0DFHGRQLDQ� FXUUHQF\� �GHQDU�� EDQN� QRWHV�
7KXV�RQ�$SULO����������WKH�<XJRVODY�GLQDU�ORVW�LWV�OHJDO�WHQGHU�IXQFWLRQ�LQ�WKH�5HSXEOLF
RI�0DFHGRQLD�

7KH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�$FW�OLVWV�DOO�WKH�1DWLRQDO�%DQN
IXQFWLRQV� LQ�GHWDLOV��7KH�PRQHWDU\�IXQFWLRQV�DUH�RI�D�SDUWLFXODU� LPSRUWDQFH�ZLWKLQ� WKLV
IUDPHZRUN��$V�D�PDWWHU�RI�IDFW��WKH�1DWLRQDO�%DQN�KDV�EHHQ�HVWDEOLVKHG�WR�SHUIRUP�WKH
PRQHWDU\�IXQFWLRQV�LQ�WKH�ILUVW�SODFH��7KH�RWKHU�IXQFWLRQV�DUH�DFFHVVRU\�

%\�SHUIRUPLQJ�LWV�PRQHWDU\�IXQFWLRQV��WKH�1DWLRQDO�%DQN�VKRXOG�PDLQWDLQ�VWDELOLW\
RI� WKH�GHQDU�DQG�SURYLGH�DQ�RSWLPDO� OLTXLGLW\� OHYHO� IRU� GRPHVWLF� DV�ZHOO� DV� H[WHUQDO
SD\PHQWV�� $FFRUGLQJO\�� WKH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� GRHV� QRW� EHORQJ� WR� WKRVH
FHQWUDO�EDQNV�ZKLFK� LQGHSHQGHQWO\�GHWHUPLQH� WKH�PRQHWDU\�SROLF\�XOWLPDWH�JRDO�� 7KLV
JRDO�IRU�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�LV�EHLQJ�GHWHUPLQHG�E\�ODZ�
+RZHYHU�� WKH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� PD\� GHWHUPLQH� RQO\� WKH� VFRSH� DQG
G\QDPLFV�IRU�WKH�VWDELOLW\�DFFRPSOLVKPHQW�
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7KH� PRQHWDU\� SROLF\� JRDOV� DQG� WDUJHWV� GHWHUPLQDWLRQ�� DIWHU� WKH� 0DFHGRQLDQ
HFRQRPLF� DQG� PRQHWDU\� LQGHSHQGHQFH�� KDV� EHHQ� EDVHG� XSRQ� WKH� $QWL�LQIODWLRQ
SURJUDP� DGRSWHG� E\� WKH� 0DFHGRQLDQ� 3DUOLDPHQW� RQ� $SULO� ���� ������ 7KH� $QWL�
LQIODWLRQ�SURJUDP�FRQVLVWHG�RI�VHYHUDO�NH\�VHFWRUV�SROLF\�PHDVXUHV�DLPHG�WR�VLJQLILFDQW
UHGXFWLRQ�RI�LQIODWLRQ�DQG�LWV�VWDELOL]DWLRQ�RQ�DQ�DYHUDJH�PRQWKO\� OHYHO�RI������LQ�WKH
ODVW�TXDUWHU�RI������

7KH� $QWL�LQIODWLRQ� SURJUDP� NH\� SRVWXODWHV� ZHUH�� UHVWULFWLYH� PRQHWDU\� SROLF\�
EDODQFHG�EXGJHW�� IL[HG�H[FKDQJH�UDWH�RI� WKH�GHQDU��ZDJH�FRQWURO��DQG�SULFH�FRQWURO
LPSRVHG�RQ�VRPH�VWUDWHJLF�SURGXFWV�

7KH�JURZWK� UDWH� RI�PRQH\� VXSSO\� �0���� GHILQHG�DV� FXUUHQF\� LQ� FLUFXODWLRQ� SOXV
WUDQVDFWLRQ�GHSRVLWV��KDV�EHHQ�VHW�XS�DV�D�EDVLF�PRQHWDU\�SROLF\�WDUJHW��)RU�WKH�ZKROH
�����WKH�JURZWK�UDWH�RI� WKLV�PRQHWDU\�DJJUHJDWH�ZDV�GHWHUPLQHG�RQ��������DW�D
'HFHPEHU�OHYHO��,Q�RUGHU�WR�DFFRPSOLVK�WKLV�PRQHWDU\�SROLF\�WDUJHW��PRQHWDU\�EDVH�RI
WKH�1DWLRQDO�%DQN�RI�0DFHGRQLD�KDG�WR�EH�LQFUHDVHG�E\��������

7KH�ZDJHV�DQG�SULFHV� LQHUWLD� KDV� FDXVHG�D� VLJQLILFDQW� GHOD\� LQ� EULQJLQJ�GRZQ
WKH�LQIODWLRQ��7KLV�UHVXOWHG�LQ�D�ODUJH�GLVFUHSDQF\�EHWZHHQ�QRPLQDO�DQG�UHDO�HFRQRPLF
YDULDEOHV��,Q�DGGLWLRQ��LQ�VSLWH�RI�WKH�H[SHFWDWLRQV��WKHUH�ZDV�QRW�DQ\�H[WHUQDO�UHVRXUFHV
LQIORZ� LQ� WKH� FRXUVH� RI� WKH� DQWL�LQIODWLRQ� SURJUDP� UHDOL]DWLRQ�� 7KLV� KDV� SUHVVHG� WKH
SHUVRQDO�FRQVXPSWLRQ�DQG�SXEOLF�VSHQGLQJ�EHORZ�WKH�WDUJHWHG�OHYHO�

7KH�DQWL�LQIODWLRQ�SROLF\�FRQFHSW�ZDV�VHULRXVO\�XQGHUPLQHG� LQ�PLG�$XJXVW�����
ZKHQ� WKH� FRQWURO� RYHU�ZDJHV�ZDV� ORVW�� 7KH�DJJUHJDWH�ZDJH� OHYHO� KDV� LQFUHDVHG�E\
������� FXPXODWLYHO\� GXULQJ� WKH� SHULRG� IURP� -XO\� WR� 6HSWHPEHU� ������ FRPSDUHG� WR
-XQH������EDVLV�

7KHVH�QHZ�GHYHORSPHQWV�UHTXLUHG�D�UHYLVLRQ�RI�WKH������PDFURHFRQRPLF�SROLF\
FRQFHSW�� 7KH� PDLQ� PDFURHFRQRPLF� SROLF\� REMHFWLYH� IRU� WKH� IRXUWK� TXDUWHU� RI� ����
ZLWKLQ�WKH�QHZ�HFRQRPLF�HQYLURQPHQW�IUDPHZRUN�ZDV�FUHDWLQJ�FRQGLWLRQV�IRU�UHODWLYH
VWDELOLW\� ZLWK� D� LQIODWLRQ� UDWH� QRW� KLJKHU� WKDQ� WKDW� GHWHUPLQHG� E\� WKH� IXQGDPHQWDO
IDFWRUV�LQ�WKH�HFRQRP\��7KXV�WKH�DYHUDJH�PRQWKO\�LQIODWLRQ�UDWH�IRU�WKH�IRXUWK�TXDUWHU
RI������KDV�EHHQ�WDUJHWHG�DW�������

$FFRUGLQJO\��DOO� WKH�HFRQRPLF�SROLF\� VHJPHQWV�ZHUH� UHDGMXVWHG�� 7KH�GHQDU�ZDV
GHYDOXHG�E\�������DJDLQVW�WKH�GHXWVFKH�PDUN��DQG�SHUVRQDO�FRQVXPSWLRQ�DQG�SXEOLF
VSHQGLQJ�ZHUH�GHWHUPLQHG�DW�D�VLJQLILFDQWO\�KLJKHU�QRPLQDO�OHYHO�

7KH�PRQHWDU\�SROLF\�ZDV�GHWHUPLQHG�WR�VXVWDLQ�LWV�UHVWULFWLYH�FKDUDFWHU��+RZHYHU�
WKH�PRQH\�VXSSO\�KDG�WR�EH�DGMXVWHG�WR�VFRSH�RI�QRPLQDO�WUDQVDFWLRQV�LQ�WKH�HFRQRP\
LQ�DFFRUGDQFH�ZLWK�WKH�WDUJHWHG�KLJKHU� LQIODWLRQ�UDWH�IRU�WKH�IRXUWK�TXDUWHU�RI������
7KH�QHZ������PRQHWDU\�SROLF\�WDUJHW�KDV�EHHQ�VHW�XS�DW���������7KH�JURZWK�UDWH�RI
PRQH\� VXSSO\� UHPDLQHG� WKH� EDVLF� PRQHWDU\� SROLF\� WDUJHW�� ,Q� RUGHU� WR� DFKLHYH� WKH
VWDWHG�PRQHWDU\�SROLF\�WDUJHW��WKH�PRQHWDU\�EDVH�RI�WKH�1DWLRQDO�%DQN�RI�0DFHGRQLD
KDV�EHHQ�SURMHFWHG�WR�ULVH�E\��������
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���7KH�)RUHLJQ�H[FKDQJH�SROLF\�JRDOV�DQG�WDVNV

7KH� 5HSXEOLF� RI�0DFHGRQLD
V� IRUHLJQ� HFRQRPLF� UHODWLRQV� LQ� �����ZHUH� EHLQJ
DFFRPSOLVKHG�LQ�WHUPV�RI�H[WUHPHO\�DGYHUVH�IRUHLJQ�WUDGH�HQYLURQPHQW�

7KH� ZDU� RQ� WKH� IRUPHU� <XJRVODY� WHUULWRU\� DQG� WKH� 81� VDQFWLRQV� DJDLQVW� WKH
)HGHUDO� 5HSXEOLF� RI� <XJRVODYLD� UHVXOWHG� LQ� WKH� HVWDEOLVKHG� HFRQRPLF� OLQNV� EUHDN� XS�
VKULQNLQJ� RI� PDUNHWV� DQG� WKHLU� FRPSOHWH� ORRVLQJ� IRU� D� VLJQLILFDQW� SDUW� RI� WKH
0DFHGRQLDQ�HFRQRP\�

7KH� KLQGHUHG� WUDQVSRUWDWLRQ� OLQNV� ZLWK� WKH� (XURSHDQ� FRXQWULHV� KDYH� KDG� DQ
H[WUHPHO\�QHJDWLYH�SULFH�LPSDFW�XSRQ�WKH�HQWLUH�IRUHLJQ�WUDGH�

,Q� DGGLWLRQ�� WKH� HFRQRPLF� SUHVVXUHV� DQG� IUHTXHQW� EORFNDGHV� RQ� WKH� VRXWKHUQ
ERUGHU�IRU�RLO�LPSRUWV��KDYH�WKUHDWHQHG�WR�SXVK�WKH�HQWLUH�HFRQRP\�LQWR�D�FROODSVH�

)XUWKHUPRUH�� WKH� V\VWHPLF� ODZV� RQ� WKH� IRUHLJQ� HFRQRPLF� UHODWLRQV� ZHUH� QRW
FDUULHG�RXW�LQ�������7KH�IRUPHU�IHGHUDO�ODZV�ZHUH�DGRSWHG�IRU�WKLV�VSKHUH�UHJXODWLRQ�
+RZHYHU�� WKLV� ODZV� SURYHG� XQVXLWDEOH� IRU� WKH� VSHFLILF� FRQGLWLRQV� LQ� WKH�0DFHGRQLDQ
HFRQRP\�� EHFDXVH� WKH\� KDYH� EHHQ� GHVLJQHG� IRU� VWDEOH� IRUHLJQ� WUDGH� UHODWLRQVKLSV�
LQWHUQDO�FRQYHUWLELOLW\�RI�WKH�QDWLRQDO�FXUUHQF\��HTXLOLEULXP�LQ�WKH�EDODQFH�RI�SD\PHQWV�
KLJK�OHYHO�RI�IRUHLJQ�H[FKDQJH�UHVHUYHV�DQG�D�IXQFWLRQLQJ�IRUHLJQ�H[FKDQJH�PDUNHW��,Q
RWKHU�ZRUGV��WKH�DGRSWHG�IRUHLJQ�H[FKDQJH�V\VWHP�KDV�EHHQ�LQFRQVLVWHQW�ZLWK�WKH�QHZ
HFRQRPLF�FRQGLWLRQV�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD�

3DUDOOHO�ZLWK� WKH�PRQHWDU\� LQGHSHQGHQFH�� WKH�0DFHGRQLDQ� SDUOLDPHQW� FDUULHG
RXW� WKH� )RUHLJQ� H[FKDQJH� SROLF\� FKDUWHU� DQG� WKH� ����� 5HSXEOLF� RI� 0DFHGRQLD
V
EDODQFH�RI�SD\PHQWV�SURMHFWLRQ�

2Q�WKH�EDVLV�RI�WKH�)RUHLJQ�H[FKDQJH�SROLF\�FKDUWHU�IRU�������WKH�JRYHUQPHQW
RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� FDUULHG� RXW� VRPH� RSHUDWLYH� GHFLVLRQV� IRU� IRUHLJQ
H[FKDQJH�UHVHUYHV�FUHDWLRQ�DQG�KDQGOLQJ��DQG�IRU�WKH�GHQDU�H[FKDQJH�UDWH��DV�D�SDUW
RI� WKH� IRUHLJQ� H[FKDQJH� V\VWHP� OHJDO� UHJXODWLRQ�� %HFDXVH� RI� WKH� HQWLUH� IRUHLJQ
H[FKDQJH�V\VWHP�LQFRQVLVWHQF\��WKHVH�PHDVXUHV�KDYH�RQO\�SDUWLDOO\�EHHQ�VXFFHVVIXO�

7KH�IRUHLJQ�H[FKDQJH�UHVHUYHV�KDG�WZR�IXQGDPHQWDO�VRXUFHV��UHWHQWLRQ�RI�SDUW�RI
WKH� IRUHLJQ� H[FKDQJH� HDUQHG� IURP� JRRGV� DQG� VHUYLFHV� H[SRUW� ������ DQG� IRUHLJQ
H[FKDQJH� SXUFKDVH� IURP� IRUHLJQ� DQG� GRPHVWLF� QDWXUDO� SHUVRQV� �HIIHFWLYH� IRUHLJQ
FXUUHQF\��FKHFNV��SHWURO�FRXSRQV��URDG�WROOV��DQG�HQWU\�WUDQVSRUWDWLRQ�SHUPLWV��

$IWHU�WKH�RZQ�FXUUHQF\�LQWURGXFWLRQ�DW�WKH�HQG�RI�$SULO�������WKH�JRYHUQPHQW�RI
WKH�5HSXEOLF�RI�0DFHGRQLD�HVWDEOLVKHG�D�IL[HG�H[FKDQJH�UDWH�RI�WKH�GHQDU�DV�RQH�RI
WKH� DQWL�LQIODWLRQ� SURJUDPPH� DQFKRUV�� 7KLV� UHSUHVHQWHG� D� FRQWLQXDWLRQ� ZLWK� WKH
H[FKDQJH�UDWH�SROLF\��ZKLFK��DV�SUHYLRXVO\�VDLG��KDG�EHHQ�GHVLJQHG�IRU�TXLWH�GLIIHUHQW
HQYLURQPHQW�� 7KH� VHYHUDO�PRQWKV�H[SHULHQFH�KDV� VKRZQ� WKDW� WKH� IL[HG�H[FKDQJH� UDWH
SROLF\�RI�WKH�GHQDU�KDV�KLQGHUHG�WKH�VWLPXODWLRQ�IRU�H[SRUWV�DQG�EULQJLQJ�WKH�IRUHLJQ
FXUUHQF\�HDUQLQJV�LQWR�WKH�FRXQWU\��DQG�WKH�IRUHLJQ�FXUUHQF\�SXUFKDVH�DV�ZHOO��%HFDXVH
RI� WKH� GHVWLPXODWLQJ� H[FKDQJH� UDWH� DQG� WKH� PDQGDWRU\� UHWHQWLRQ� RI� D� SDUW� RI� WKH
HDUQHG� IRUHLJQ� H[FKDQJH�� WKH� H[SRUWHUV�PRVWO\� KDYH�DYRLGHG� WKHLU� GXW\� WR� EULQJ� WKH
HDUQLQJV� IURP�H[SRUWHG�JRRGV�DQG� VHUYLFHV� LQWR� WKH� FRXQWU\�� 7KH\� XVHG� WKH� HDUQLQJV
KHOG�DEURDG�IRU�GLUHFW�SD\PHQWV�

'HVSLWH�WZR�GHYDOXDWLRQV��WKH�GHVWLPXODWLQJ�RIILFLDO�H[FKDQJH�UDWH�SURYRNHG�WKH
H[LVWHQFH�RI�DW�OHDVW�WZR�RWKHU�H[FKDQJH�UDWHV� LQ�WKH�ODVW�TXDUWHU�RI�������([SRUWHUV
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WUDGHG�WKHLU�IRUHLJQ�H[FKDQJH�ULJKWV�XQGHU�DQ�H[FKDQJH�UDWH�VLJQLILFDQWO\�KLJKHU�WKDQ
WKH� RIILFLDO�� ,Q� DGGLWLRQ�� WKH� VWUHHW� IRUHLJQ� H[FKDQJH�PDUNHW��ZKLFK�PDLQ�SDUWLFLSDQWV
KDG�EHHQ�QDWXUDO�SHUVRQV��KDV�LQFUHDVLQJO\�EHHQ�EHFRPLQJ�D�SODFH�ZKHUH�TXLWH�D�IHZ
IRUHLJQ�WUDGH�VXEMHFWV�DOVR�SDUWLFLSDWHG�

1HYHUWKHOHVV��WKH�IRUHLJQ�H[FKDQJH�UHVHUYHV�UHDFKHG�86������PLOOLRQ�DW�WKH�HQG
RI� ������ ZKLFK� LV� FRQVLGHUHG� DV� D� JRRG� LQLWLDO� EDVLV� IRU� D� IUHH� IRUHLJQ� H[FKDQJH
PDUNHW�HVWDEOLVKPHQW��ZKHUH�WKH�GHQDU�H[FKDQJH�UDWH�ZRXOG�EH�IRUPHG�LQ�DFFRUGDQFH
ZLWK� WKH� IRUHLJQ� H[FKDQJH� VXSSO\� DQG� GHPDQG�� DFFRPSDQLHG� E\� WKH� 0DFHGRQLDQ
1DWLRQDO� %DQN� DSSURSULDWH� UROH�� 7KLV� GHWHUPLQDWLRQ� LQ� WKH� SURFHVV� RI� WKH� IRUHLJQ
H[FKDQJH�V\VWHP�UHIRUP�VHHPV�WR�EH�D�IXQGDPHQWDO�SUHUHTXLVLWH�IRU�OHJDOL]DWLRQ�RI�DOO
IRUHLJQ�WUDGH�VXEMHFWV�WUDQVDFWLRQV�SHUIRUPHG�XQGHU�WKH�SDUDOOHO�H[FKDQJH�UDWH�DV�DQ
LOOHJDO�IRUHLJQ�H[FKDQJH�ULJKWV�PDUNHW�

,W� LV� ZRUWK� QRWLQJ� WKH� XQUHVROYHG� SUREOHP� RI� IUR]HQ� IRUHLJQ� FXUUHQF\� GHSRVLWV�
ZKLFK�LV�VWLOO�RSHQ��GHVSLWH�DOO�HIIRUWV�IRU�LWV�DOOHYLDWLRQ��7KLV�KDV�XQGHUPLQHG�WKH�EXVLQHVV
RI�WKH�HQWLUH�EDQNLQJ�V\VWHP�

2I� WKH� VDPH� LPSRUWDQFH� DUH� WKH� SUREOHPV� DVVRFLDWHG� ZLWK� WKH� H[WHUQDO� GHEW
VHUYLFLQJ��,Q�WHUPV�RI�XQSUHSDUHG�GLYLVLRQ�EDODQFH�IRU�WKH�IRUPHU�<XJRVODYLD�ULJKWV�DQG
REOLJDWLRQV�� DQG� VXFFHVVLRQ� RI� WKH� FUHGLW� DJUHHPHQWV� ZLWK� WKH� LQWHUQDWLRQDO� ILQDQFLDO
LQVWLWXWLRQV�DQG�RUJDQL]DWLRQV��DV�ZHOO�DV�LQVXIILFLHQW�IRUHLJQ�H[FKDQJH�LQIORZ��WKHUH�ZDV
QR� GHEW� UHSD\PHQW� LQ� ������ 6ROXWLRQ� RI� WKLV� SUREOHP� LV� FORVHO\� FRQQHFWHG� ZLWK� WKH
5HSXEOLF� RI� 0DFHGRQLD
V� HQWU\� LQWR� WKH� LQWHUQDWLRQDO� ILQDQFLDO� RUJDQL]DWLRQV�� DQG
PXWXDO�VROXWLRQV�IRU�SURYLGLQJ�QHZ�ORDQV�WKURXJK�UHILQDQFLQJ�WKH�ROG�RQHV�
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���'RPHVWLF�RXWSXW�DQG�DJJUHJDWH�VXSSO\

7KH� HFRQRPLF� DFWLYLW\� LQ� ����� VXIIHUHG� D� VKDUS� GHFUHDVH� RI� ������� ,W� ZDV� D
WKLUG�FRQVHFXWLYH�\HDU�RI�UHDO�GHFOLQH�RI�WKH�VRFLDO�SURGXFW�

7KH� VKDUS� IDOO� LQ� WKH� UHDO� VRFLDO�SURGXFW� VWDUWHG� LQ������ �������� 7KH�HFRQRPLF
DFWLYLW\� VOXPS� GXULQJ� WKLV� \HDU� ZDV� PDLQO\� GXH� WR� WKH� LPSOHPHQWHG� DQWL�LQIODWLRQ
PDFURHFRQRPLF� SROLF\�� 7KH� UHFHVVLRQ� FRQWLQXHG� LQ� ����� DQG� KDV� HYHQ� EHHQ
VWUHQJWKHQHG� E\� WKH� GLVLQWHJUDWLRQ� SURFHVVHV� RI� WKH� <XJRVODY� HFRQRPLF� DUHD�� 7KH
QHJDWLYH� HIIHFWV� RI� WKH� HFRQRPLF� GHVLQWHJUDWLRQ� FDPH� IRUWK� SDUWLFXODUO\� GXULQJ� WKH
VHFRQG�KDOI�RI������ZKHQ�6ORYHQLD��2FWREHU����������DQG�WKHQ�&URDWLD��'HFHPEHU
���� ������ZHUH� GHILQLWHO\� VHSDUDWHG� IURP� WKH� IRUPHU� <XJRVODY� HFRQRPLF� DUHD�� 7KH
HFRQRPLF� DFWLYLW\� FRQWUDFWLRQ� FXOPLQDWHG� LQ� ������ ,Q� DGGLWLRQ� WR� WKH� LQKHULWHG
UHFHVVLRQDO� IDFWRUV� IURP�WKH�SDVW�� WKH�IROORZLQJ�FRQWULEXWHG�WR� WKH�UHDO� VRFLDO�SURGXFW
GHFOLQH�� WKH� FRPSOHWH� FORVXUH� RI� WKH� IRUPHU� <XJRVODY� UHSXEOLFV
� PDUNHWV�� WKH� 8QLWHG
1DWLRQV�5HVROXWLRQV�EDQQLQJ�WUDGH�ZLWK�WKH�)HGHUDO�5HSXEOLF�RI�<XJRVODYLD��6HUELD�DQG
0RQWHQHJUR��� WKH� HFRQRPLF� EORFNDGH� LPSRVHG� E\� *UHHFH� DJDLQVW� WKH� 5HSXEOLF� RI
0DFHGRQLD�� DQG� WKH� DQWL�LQIODWLRQ� PDFURHFRQRPLF� SROLF\� LPSOHPHQWHG� DIWHU� WKH
5HSXEOLF�RI�0DFHGRQLD�DFKLHYHG�HFRQRPLF�LQGHSHQGHQFH�RQ�$SULO���������

6RFLDO�SURGXFW
�LQ�PLOOLRQ�GHQDUV�

���� ���� ���� ���� ����

&XUUHQW SULFHV

&RQVWDQW ������ SULFHV

,QGLFHV RQ WKH SUHYLRXV
\HDU

&XUUHQW SULFH LQGLFHV
&RQVWDQW ������ SULFH
LQGLFHV

���

�����

�����

����

�����

�����

������

�����

�����

�����

�����

����

������

�����

�����

����

�������

�����

������

����
* Estimates according to the Republic Statistical Office data.

7KH�HFRQRPLF�DFWLYLW\�FRQWUDFWLRQ�FDXVHG�DQ�XQHPSOR\PHQW�LQFUHDVH��7KH�QXPEHU
RI�SHUVRQV�VHHNLQJ�IRU�HPSOR\PHQW�LQFUHDVHG�E\������DW�WKH�HQG�RI�������FRPSDUHG
ZLWK�'HFHPEHU�������,Q�WKH�VDPH�WLPH��WKH�QXPEHU�RI�SHUVRQV�HPSOR\HG�LQ�WKH�VRFLDO
VHFWRU�GHFUHDVHG�E\������

7KH�VRFLDO�VHFWRU�HPSOR\PHQW
��'HFHPEHU�RI�WKH�FXUUHQW�WR�'HFHPEHU�RI�WKH�SUHYLRXV�\HDU�LQGLFHV��

Number of
employed
persons
XII.1992

1988 1989 1990 1991 1992

Total
Economic industries
Social and public services
Number of persons
looking for job

437212
352064
85148

173350

99,8
99,5

100,4

100,8

100,8
100,7
101,1

101,2

96,0
95,4
99,1

103,8

94,2
93,4
97,8

104,7

94,3
93,5
97,8

103,9
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7KH� ����� HFRQRPLF� DFWLYLW\� VOXPS�ZDV� IXOO\� GHWHUPLQHG� E\� WKH� PRYHPHQWV� RI
LQGXVWULDO�SURGXFWLRQ��7KH�PDQXIDFWXULQJ�RXWSXW�IHOO�E\�������LQ������IURP�WKH�����
OHYHO��7KH�VWUXFWXUH�RI�WKH�PDQXIDFWXULQJ�UHDO�RXWSXW�GHFOLQH�ZDV�DV�IROORZV��PHDQV�RI
SURGXFWLRQ� ��������� LQWHUPHGLDWH�JRRGV� ���������DQG�SHUVRQDO� FRQVXPSWLRQ�JRRGV� �
�������&RPSDUHG� WR� WKH������ OHYHO�� WKH�PDQXIDFWXULQJ� RXWSXW�ZDV������� ORZHU� LQ
������ 7KH� PHDQV� RI� SURGXFWLRQ� KDYH� GHFOLQHG� FXPXODWLYHO\� E\� ������ LQ� WKH� VDPH
SHULRG��DQG� WKH� ILJXUHV� IRU� WKH� LQWHUPHGLDWH�JRRGV�DQG�SHUVRQDO� FRQVXPSWLRQ�JRRGV
GHFOLQH�DUH�������DQG�������UHVSHFWLYHO\�

6WUXFWXUH�RI�WKH�PDQXIDFWXULQJ�RXWSXW
�\HDU�WR�\HDU�LQGLFHV�

���� ���� ���� ���� ����
0HDQV RI SURGXFWLRQ

,QWHUPHGLDWH JRRGV
3HUVRQDO FRQVXPSWLRQ
JRRGV

�����

����

�����

�����

�����

�����

����

����

����

����

����

����

����

����

����
7RWDO� ���� ����� ���� ���� ����

'\QDPLFV RI WRWDO PDQXIDFWXULQJ DQG PHDQV RI SURGXFWLRQ RXWSXW

�PRQWKO\ FKDQJH LQ ��
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'\QDPLFV RI LQWHUPHGLDWH JRRGV DQG SHUVRQDO FRQVXPSWLRQ JRRGV RXWSXW

�PRQWKO\ FKDQJH LQ �LQ �����
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LQWHUPHGLDWH JRRGV SHUVRQDO FRQVXPSWLRQ JRRGV

,Q� ������ WKHUH� ZHUH� SRVLWLYH� PRYHPHQWV� LQ� WKH� SULPDU\� DJULFXOWXUDO� RXWSXW�
)RUWXQDWHO\�� WKH� DJULFXOWXUDO� RXWSXW� LQFUHDVHG� E\� ������ ZKLFK� SDUWO\� PLWLJDWHG� WKH
GHFOLQH�RI�WRWDO��HFRQRPLF�DFWLYLW\�

$JULFXOWXUDO�RXWSXW
��\HDU�WR�\HDU�LQGLFHV��

���� ���� ���� ���� ����
7RWDO DJULFXOWXUDO RXWSXW
6RFLDO VHFWRU
3ULYDWH VHFWRU

����
����
����

�����
�����
�����

����
����
����

�����
�����
�����

�����
�
�

 * The Republic Statistical Office estimate

���'RPHVWLF�FRQVXPSWLRQ

7KH�ILQDO�GRPHVWLF�FRQVXPSWLRQ�GHFUHDVHG�E\�������LQ�������ZKLFK�UHSUHVHQWHG
LWV� ELJJHVW� \HDUO\� IDOO� LQ� WKH� ODVW� ILYH� \HDUV�� 7KLV� GHFOLQH�ZDV� ���� SHUFHQWDJH� SRLQWV
KLJKHU�WKDQ�WKH�UHDO�DJJUHJDWH�VXSSO\��UHDO�VRFLDO�SURGXFW��GHFOLQH��*URVV�IL[HG�FDSLWDO
IRUPDWLRQ�GHFUHDVHG�E\�����LQ�UHDO�WHUPV��$FFRUGLQJO\��LQ�WHUPV�RI�WKH�VRFLDO�SURGXFW
UHDO�GHFOLQH�E\��������SHUVRQDO�FRQVXPSWLRQ��DV�ZHOO�DV�SXEOLF�VSHQGLQJ��GHFUHDVHG�E\
������DQG�������LQ�UHDO�WHUPV�UHVSHFWLYHO\�
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'RPHVWLF�FRQVXPSWLRQ
��\HDU�WR�\HDU�LQGLFHV��

���� ���� ���� ���� ����
&XUUHQW SULFHV
D� *URVV IL[HG FDSLWDO
IRUPDWLRQ
E� 3HUVRQDO FRQVXPSWLRQ

F� 3XEOLF VSHQGLQJ

�����

�����

�����

������

������

������

�����

�����

�����

�����

�����

�����

������

������

������
7RWDO� ����� ������ ����� ����� ������
'HIODWHG SULFHV
D� *URVV IL[HG FDSLWDO
IRUPDWLRQ
E� 3HUVRQDO FRQVXPSWLRQ

F� 3XEOLF VSHQGLQJ

�����

����

�����

����

�����

����

�����

����

����

����

����

����

����

����

����
7RWDO� ���� ���� ���� ���� ����
 * The Republic Statistical Office estimate

���3ULFH�PRYHPHQWV

$IWHU� UHODWLYHO\� PRGHUDWH� SDFH� RI� LQIODWLRQ� LQ� ����� DQG� ������ WKH� UDWH� RI
LQIODWLRQ�LQ������FRQVLGHUDEO\�DFFHOHUDWHG��7KH�JHQHUDO�SULFH�OHYHO��PHDVXUHG�E\�WKH
LQFUHDVH� RI� UHWDLO� SULFHV�� URVH� E\� ���������� ZKLOH� WKH� FRVWV� RI� OLYLQJ� LQFUHDVHG� E\
����������,QGXVWULDO�RXWSXW�SURGXFHU�SULFHV�LQFUHDVHG�E\����������LQ������

&XUUHQW�LQFUHDVH�RI�SULFHV
��'HFHPEHU�RI�WKH�FXUUHQW�WR�'HFHPEHU�RI�WKH�SUHYLRXV�\HDU�LQGLFHV��

���� ���� ���� ���� ����
,QGXVWULDO SURGXFWV

5HWDLO SULFHV

3URGXFHU SULFHV

5HWDLO SULFHV RI DJULFXOWXUDO
SURGXFWV

6HUYLFHV SULFHV

5HWDLO SULFHV �WRWDO�

&RVWV RI OLYLQJ

�����

�����

�����

�����

�����

�����

������

������

������

������

������

������

�����

�����

�����

�����

�����

�����

�����

�����

�����

�����

�����

�����

������

������

������

������

������

������

7KHUH�ZHUH� WKUHH�GLVWLQFW� SHULRGV� RI� WKH� G\QDPLFV� RI� LQIODWLRQ� LQ� WKH� FRXUVH� RI
������7KH�ILUVW�ZDV�WKH�SHULRG�IURP�-DQXDU\�WR�$SULO�������ZKHQ�WKH�LQIODWLRQ�UDSLGO\
DFFHOHUDWHG��7KH�PRQWKO\�UDWH�RI� LQIODWLRQ�LQFUHDVHG�IURP�������LQ�-DQXDU\�WR������
LQ�$SULO��'XULQJ�WKLV�SHULRG�WKH�5HSXEOLF�RI�0DFHGRQLD�ZDV�VWLOO�LQ�GLQDU�]RQH��DQG�WKH
PRQHWL]DWLRQ�RI�WKH�IRUPHU�<XJRVODYLD
V�IHGHUDO�EXGJHW�GHILFLW�ZDV�WKH�PDLQ�FDXVH�IRU
LQIODWLRQ�� 7KH� VHFRQG�SHULRG�ZDV�PDUNHG�E\�D� UDSLG�GHVLQIODWLRQ��'XULQJ� WKLV� SHULRG�
ZKLFK�ODVWHG�IURP�0D\�WR�$XJXVW��WKH�PRQWKO\�UDWH�RI�LQIODWLRQ�IHOO�IURP�������LQ�0D\
WR� ����� LQ� $XJXVW�� 7KH� ILUVW� DQWL�LQIODWLRQ� SURJUDP� DIWHU� WKH� 5HSXEOLF� RI�0DFHGRQLD
LQGHSHQGHQFH� ZDV� EHLQJ� LPSOHPHQWHG� WKHQ�� 'XULQJ� WKH� WKLUG� SHULRG� �6HSWHPEHU� WR
'HFHPEHU� ������ WKH� UHYLVHG� DQWL�LQIODWLRQ� SURJUDP�ZDV� EHLQJ� LPSOHPHQWHG�� ,Q� WKLV



10

SHULRG� WKH� UDWH�RI� LQIODWLRQ�RVFLOODWHG� LQ� WKH� UDQJH� IURP������� WR�������SHU�PRQWK�
DQG�WKH�DYHUDJH�PRQWKO\�UDWH�RI�LQIODWLRQ�IRU�WKDW�IRXU�PRQWKV�SHULRG�ZDV�������

5HWDLO SULFHV DQG FRVWV RI OLYLQJ �PRQWKO\ FKDQJH LQ ��
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,,,��5($/,=('�021(7$5<�$1'�&5(',7�029(0(176

'XULQJ� WKH� ������ DIWHU� WKH� PRQHWDU\� LQGHSHQGHQFH� RI� WKH� 5HSXEOLF� RI
0DFHGRQLD� ����$SULO�������� WKH�FRQFHSW�RI�PRQHWDU\� WDUJHWLQJ�KDV�EHHQ�XVHG�� 7KLV
PHWKRG�KDV�SURYHG�WKH�PRVW�DSSURSULDWH��GXH�WR�����XQGHYHORSHG�ILQDQFLDO�LQVWUXPHQWV
DQG� LQVWLWXWLRQV�� ��� GLVDELOLW\� RI� WKH� LQWHUHVW� UDWH� WR� EH� XVHG� DV� DQ� LQVWUXPHQW� LQ� WKH
UHJXODWLRQ�RI�HFRQRPLF�DFWLYLWLHV�XQGHU�WKH�JLYHQ�FLUFXPVWDQFHV��DQG����WKH�KLJK�GHJUHH
RI�LQWHUGHSHQGHQFH�EHWZHHQ�WKH�DJJUHJDWH�GHPDQG�DQG�PRQH\�VXSSO\�

7KH�LPSDLUHG�IXQFWLRQLQJ�RI�WKH�LQWHUHVW�UDWH�PHFKDQLVP��FRXSOHG�ZLWK�WKH�EXUGHQ
RI�VRPH�VHOHFWLYH�FUHGLW�IXQFWLRQV�RQ�WKH�SDUW�RI�WKH�1DWLRQDO�%DQN��SDUWLFXODUO\�LQ�WKH
DJUDULDQ�FRPSOH[��KDYH�GUDVWLFDOO\�UHGXFHG�VXLWDELOLW\�RI�WKH�LQWHUHVW�UDWH�PHFKDQLVP�DV
DQ� LQVWUXPHQW� IRU� PRQHWDU\� WDUJHWLQJ�� ,QVWHDG�� WKH� PRQHWDU\� WDUJHWLQJ� ZDV
DFFRPSOLVKHG�E\�PHDQV�RI�FRQWUROOLQJ�UHVHUYH�PRQH\�

,Q� VSLWH�RI�GLIILFXOWLHV�H[SHULHQFHG� LQ� WKLV�SURFHGXUH��DULVLQJ� IURP�WKH�VHDVRQDOO\
GHWHUPLQHG� VLJQLILFDQW� PRQHWDU\� LVVXDQFH�� GLUHFWHG� WR� VXSSRUW� VRPH� DJULFXOWXUDO
DFWLYLWLHV�� WKH� SROLF\� RI� UHJXODWLRQ� RI� UHVHUYH� PRQH\� LQ� ����� KDV� SURYHG� WR� EH
UHODWLYHO\� VXFFHVVIXO� LQ� DFKLHYLQJ� WKH� PRQHWDU\� SROLF\� WDUJHW�� 1DPHO\�� DW� 'HFHPEHU
�����EDVLV��WKH�PRQHWDU\�DJJUHJDWH�0��KDV�LQFUHDVHG�E\���������ZKLFK�ZDV�����
OHVV� WKDQ� WKH� WDUJHW�� 'HSHQGLQJ� RQ� WKH� PDFURHFRQRPLF� SROLF\� FRQFHSW�� IRXU� PRQH\
VXSSO\�UHJLPHV�ZHUH�SUDFWLFHG�LQ�WKH�FRXUVH�RI������

0RQH\ VXSSO\ �0�� PRQWKO\ JURZWK UDWH �LQ SHUFHQW�
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0RQWKO\ OHYHO RI PRQH\ VXSSO\ �0��

��� 'HFHPEHU ����  ����
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7KH�ILUVW�PRQH\�VXSSO\�UHJLPH��ZKLFK�ZDV�UHDOL]HG�WKURXJK�WKH�SHULRG�-DQXDU\��
$SULO� ������ FRLQFLGHG� ZLWK� WKH� SHULRG� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� EHLQJ� D
FRQVWLWXHQW� SDUW� RI� WKH� GLQDU� FXUUHQF\� ]RQH�� ,Q� WKH� FRXUVH� RI� WKLV� SHULRG�� D� KLJK
DFFHOHUDWLRQ�RI�WKH�PRQHWDU\� LQFUHDVH�UDWH�ZDV�UHDOL]HG��7KH�PRQWKO\�JURZWK�UDWH�RI
PRQH\� VXSSO\� LQFUHDVHG� IURP������ LQ� -DQXDU\� WR������� LQ�$SULO�� 7KH� VHFRQG�PRQH\
VXSSO\� UHJLPH�ZDV� UHDOL]HG�GXULQJ� WKH�SHULRG�0D\� �� -XQH������ZLWKLQ�DQWL�LQIODWLRQ
SURJUDP� LPSOHPHQWDWLRQ�� 7KLV� SHULRG� ZDV� PDUNHG� E\� D� VKDUS� GHFHOHUDWLRQ� RI� WKH
JURZWK� UDWH� RI� PRQH\� VXSSO\�� &RQVHTXHQWO\�� WKH� PRQWKO\� PRQH\� VXSSO\� JURZWK� UDWH
GURSSHG� WR������� LQ�0D\��DQG� VWLOO� IXUWKHU� WR������ LQ� -XQH�� 7KLV�ZDV� IROORZHG�E\�D
VLJQLILFDQW�UHGXFWLRQ�RI�LQIODWLRQ��IURP�������LQ�$SULO�WR������LQ�$XJXVW���+RZHYHU��WKH
UHGXFWLRQ�RI�LQIODWLRQ�SURYRNHG�DQ�LQFUHDVH�LQ�GHPDQG�IRU�PRQH\��7KLV�HIIHFW�KDG�EHHQ
H[SHFWHG� DQG� ZDV� LQFRUSRUDWHG� LQWR� WKH� ����� PRQHWDU\� SROLF\� SURMHFWLRQ�
$FFRUGLQJO\��WKH�SHULRG�-XO\���6HSWHPEHU������IHDWXUHG�D�UHJLPH�RI�WKH�PRQH\�VXSSO\
DGMXVWPHQW�ZLWK�WKH�LQFUHDVHG�GHPDQG�IRU�PRQH\��ZKLFK��DV�VDLG�SUHYLRXVO\��DULVHG�IURP
WKH� LQIODWLRQ�UHGXFWLRQ��7KH�PRQH\�VXSSO\�URVH�E\�DQ�DYHUDJH�PRQWKO\� UDWH�RI������
GXULQJ� WKLV� SHULRG�� /DVWO\�� WKH� IRXUWK� PRQH\� VXSSO\� UHJLPH� ZDV� UHDOL]HG� GXULQJ� WKH
SHULRG� 2FWREHU� �� 'HFHPEHU� ������ ZLWKLQ� WKH� UHYLVHG� DQWL�LQIODWLRQ� SURJUDP
IUDPHZRUN��7KH�PDLQ�JRDO�RI�WKLV�SROLF\�ZDV�WR�SUHYHQW�WKH�LQIODWLRQ�UDWH�WR�EH�KLJKHU
WKDQ� WKDW� GHWHUPLQHG� E\� WKH� IXQGDPHQWDO� IDFWRUV�� $FFRUGLQJO\�� WKH� JURZWK� UDWH� RI
PRQH\�VXSSO\�LQFUHDVH�IURP�������LQ�2FWREHU�WR�������LQ�'HFHPEHU������
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1HW�GRPHVWLF�DVVHWV�RI�FRPPHUFLDO�EDQNV
�LQ�PLOOLRQV�GHQDUV�

'HF���
����

'HF���
����

&KDQJHV
��������
��������

,QGLFHV
��������
��������

7RWDO DVVHWV

� GHQDU DVVHWV
� IRUHLJQ DVVHWV

2WKHU QHW DVVHWV

1HW GRPHVWLF DVVHWV

�����
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������
1HW IRUHLJQ H[FKDQJH
OLDELOLWLHV

7RWDO GHSRVLWV �'���

�����

�����
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�������

������

�������

������

������

0RQH\ VXSSO\ �0��

� FXUUHQF\ LQ FLUFXODWLRQ
� GHSRVLW PRQH\

/LTXLG DVVHWV �0��

� TXDVL GHSRVLWV

D�GHQDU GHSRVLWV
E�IRUHLJQ H[FKDQJH GHSRVLWV

2WKHU OLPLWHG DQG RYHU RQH
\HDU WLPH GHSRVLWV

D�GHQDU GHSRVLWV
E�IRUHLJQ H[FKDQJH GHSRVLWV
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7KH�DQDO\VLV�RI�WKH�VWUXFWXUH�RI�PRQHWDU\�DJJUHJDWH��0���VKRZV�WKDW�WKH�JURZWK
UDWH�RI�FXUUHQF\�LQ�FLUFXODWLRQ�ZDV�E\�������SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ�WKH�JURZWK
UDWH� RI� GHSRVLW�PRQH\� �WUDQVDFWLRQ� GHSRVLWV�� LQ�������&RQVHTXHQWO\�� WKH� FXUUHQF\� LQ
FLUFXODWLRQ�VKDUH�LQ�WKH�PRQHWDU\�DJJUHJDWH��0��� LQFUHDVHG�IURP������DW�WKH�HQG�RI
������ WR�������RQ�'HFHPEHU����������� 7KH�PDLQ� UHDVRQ� IRU� WUDQVIHUULQJ� �GHSRVLW
PRQH\�LQWR�FXUUHQF\�LQ�FLUFXODWLRQ�ZDV�WKH�ODFN�RI�HVWDEOLVKHG�IRUHLJQ�H[FKDQJH�PDUNHW
ZKHUH� IRUHLJQ� H[FKDQJH� RSHUDWLRQV� DUH� SHUIRUPHG� E\� GHSRVLW� PRQH\�� 7KH� IRUHLJQ
H[FKDQJH�WUDGLQJ�KDV�EHHQ�PDLQO\�SHUIRUPHG�DW�WKH��EODFN�IRUHLJQ�H[FKDQJH�PDUNHW��
ZKHUH� WKH� RSHUDWLRQV� DUH� H[FOXVLYHO\� GRQH� LQ� FDVK�� 7KLV� UHVXOWHG� LQ� GHIRUPDWLRQ� RI
GLVWULEXWLRQ�LQ�WKH�QDUURZHVW�GHILQLWLRQ�RI�PRQH\�VXSSO\�

7KH� LQFUHDVLQJ� RI� DOO� RWKHU� PRQHWDU\� YDULDEOHV� RI� WKH� EDQNV� LQ� ����� ZDV
VXERUGLQDWHG� WR� WKH� IXOILOOPHQW� RI� WKH� WDUJHWHG� JURZWK� UDWH� RI� PRQH\� VXSSO\�� ,Q� WKLV
PDQQHU�� WKH� G\QDPLFV� RI� WKH� PRQHWDU\� YDULDEOHV� FRQVLVWLQJ� RI� D� IRUHLJQ� H[FKDQJH
FRPSRQHQW��ZDV�VXEMHFWHG�WR�WKH�LQIOXHQFH�RI�WKH�GHQDU�H[FKDQJH�UDWH�FKDQJHV�

7KH� WRWDO� QRQ� �� PRQHWDU\� GHSRVLWV� LQFUHDVHG� ZLWK� DQ� DPRXQW� RI� ���������
PLOOLRQ�GHQDUV�� RU���������� LQ������� 7KH�ELJJHVW� VKDUH�RI� WKLV� LQFUHDVH� ����������
PLOOLRQ�GHQDUV��RU�������RI� WKH�WRWDO��� UHVXOWHG�IURP�WKH� LQFUHDVH�RI� IRUHLJQ�H[FKDQJH
QRQ���SHFXQLDU\�GHSRVLWV��+RZHYHU��GHVSLWH� WKH�KLJK�QRPLQDO�QRQ���SHFXQLDU\�IRUHLJQ
H[FKDQJH� GHSRVLWV� LQFUHDVH� ������������ WKH\� GHFUHDVHG� LQ� UHDO� WHUPV�� 7KH� QRPLQDO
LQFUHDVH� RI� WKLV� GHSRVLWV� KDV� H[FOXVLYHO\� UHVXOWHG� IURP� WKH� GHQDU� H[FKDQJH� UDWH
FRUUHFWLRQV�
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7KH� GHQDU� QRQ�PRQHWDU\� GHSRVLWV� LQFUHDVHG� E\� ������� PLOOLRQ� GHQDUV�� RU
������� LQ� ������ 7KH� LQFUHDVH� RI� WKHVH� GHSRVLWV� PDLQO\� UHVXOWHG� IURP� LQWHUHVW
FRPSXWHG�DQG�DGGHG�GXULQJ�WKH�\HDU��XVXDOO\�TXDUWHUO\��

7RWDO� DVVHWV� RI� FRPPHUFLDO� EDQNV� LQFUHDVHG� E\� �������� PLOOLRQ� GHQDUV�� RU
����������'HQDU�DVVHWV�LQFUHDVHG�E\���������PLOOLRQ�GHQDUV��RU���������,W�KDV�WR�EH
SRLQWHG�RXW�WKDW�WKLV�PRQHWDU\�DJJUHJDWH�LQFUHDVH�KDG�D�UHVLGXDO�FKDUDFWHU��DQG�ZDV
DLPHG�WR�DFFRPSOLVK�WKH�WDUJHWHG�JURZWK�UDWH�RI�PRQH\�VXSSO\�

7KH� EDQNV
� IRUHLJQ� H[FKDQJH� DVVHWV� LQFUHDVHG� E\� �������� PLOOLRQ� GHQDUV�� RU
���������LQ�������H[FOXVLYHO\�GXH�WR�WKH�H[FKDQJH�UDWH�FRUUHFWLRQV��7KH�G\QDPLFV�RI
LQFUHDVH�RI�WKHVH�GHSRVLWV�KDV�EHHQ�LQ�OLQH�ZLWK�WKH�GHQDU�H[FKDQJH�UDWH�GHYDOXDWLRQ
V
SDFH�

,Q� DFFRUGDQFH� ZLWK� WKH� FRQFHSW� RI� PRQHWDU\� WDUJHWLQJ� WKH� JURZWK� UDWH� RI
PRQHWDU\� EDVH� RI� WKH� 1DWLRQDO� %DQN� RI�0DFHGRQLD� ZDV� WKH� PDLQ� PRQHWDU\� SROLF\
LQVWUXPHQW� IRU�DFKLHYLQJ� WKH�SURMHFWHG�JURZWK�RI� LQWHUPHGLDWH� WDUJHW� ��PRQH\� VXSSO\
�0����%\�WKH�HQG�RI�������WKH�WRWDO�PRQHWDU\�EDVH�DPRXQWHG���������PLOOLRQ�GHQDUV�
�������PLOOLRQ�GHQDUV�RI�ZKLFK�UHSUHVHQWLQJ�WKH�HIIHFWLYH�PRQHWDU\�EDVH�FUHDWHG�E\
WKH�1DWLRQDO�%DQN�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�� 7KH� UHVW�RI��������PLOOLRQ�GHQDUV
UHSUHVHQWHG� D� QRQ� �� HIIHFWLYH� PRQHWDU\� EDVH� ZKLFK� GLG� QRW� UHVXOW� IURP� WKH
0DFHGRQLDQ� 1DWLRQDO� %DQN� PRQHWDU\� DFWLYLWLHV�� ,W� DULVHG� IURP� WKH� SURFHVV� RI
DFFRXQWLQJ�GHOLPLWDWLRQ�ZLWK� WKH�1DWLRQDO�%DQN�RI�<XJRVODYLD��DIWHU� WKH�0DFHGRQLDQ
PRQHWDU\�LQGHSHQGHQFH��$SULO������������$FFRUGLQJO\��PRQHWDU\�HIIHFWV�UHVXOWHG�RQO\
IURP� WKH� WUDQVDFWLRQV� LQFOXGHG� LQWR� WKH� HIIHFWLYH�PRQHWDU\� EDVH�� ,Q� WKLV� PDQQHU�� WKH
PRQHWDU\�EDVH�KDV�LQFUHDVHG�E\��������PLOOLRQ�GHQDUV��RU��������

&RQVLGHULQJ� IURP� OLDELOLW\� VLGH� RI� EDODQFH� VKHHW� WKH� PRQHWDU\� EDVH� RI� WKH
1DWLRQDO�%DQN�RI�0DFHGRQLDQ�DSSHDUV�WR�EH�KHWHURJHQHRXV��GHSHQGLQJ�RQ�WKH�IRUPV
LQ� ZKLFK� LW� LV� EHLQJ� KHOG�� ,WV� FKDQJHV� DUH� GHWHUPLQHG� E\� EHKDYLRXU� RI� IROORZLQJ
LQVWLWXWLRQV��WKH�FHQWUDO�EDQN��WKH�FRPPHUFLDO�EDQNV��DQG�WKH�QRQ���EDQNLQJ�LQVWLWXWLRQV
DV�ZHOO�� 7KH� FHQWUDO�EDQN�GHWHUPLQHV� WKH� UHTXLUHG� UHVHUYHV�� FRPSXOVRU\� FHQWUDO� EDQN
ELOOV��DQG� WKH�EDQNLQJ�JOREDO� OLTXLGLW\� OHYHO�DV�ZHOO��&RPPHUFLDO�EDQNV�GHWHUPLQH� WKH
PRYHPHQWV�RI�WKH�YROXQWDU\�FHQWUDO�EDQN�ELOOV�DQG�GHSRVLWHG�UHVRXUFHV�DW�FHQWUDO�EDQN�
7KH�FXUUHQF\�LQ�FLUFXODWLRQ�LV�GHWHUPLQHG�E\�EHKDYLRXU�RI�WKH�QRQ���EDQNLQJ�LQVWLWXWLRQV�
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0RQHWDU\�EDVH�RI�WKH�1DWLRQDO�%DQN�RI�0DFHGRQLD
�PLOOLRQV�GHQDUV�

'HF���
����

'HF���
����

&KDQJHV
,�;,,�
����

,QGLFHV
;,,���
;,,���

��&XUUHQF\ LQ FLUFXODWLRQ

��)ORDW

��*LUR�DFFRXQWV

�JLUR�DFFRXQW
�FDVK LQ YDXOW

��%DQNV
 GHSRVLWV ZLWK WKH
1%0

D�5HTXLUHG UHVHUYH

E�&HQWUDO EDQN ELOOV

�YROXQWDU\
�FRPSXOVRU\

7RWDO PRQHWDU\ EDVH

����
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����
���

����

����

����

����
���

�����
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,� (IIHFWLYH PRQHWDU\ EDVH

��)RUHLJQ H[FKDQJH
WUDQVDFWLRQV

��([WHQGLQJ ORDQV WR EDQNV

��0DWXUHG DQG XQSDLG FODLPV
SOXV LQWHUHVW

,,� 1RQ�HIIHFWLYH PRQHWDU\ EDVH

��&ODLPV IURP WKH 1%<

��2WKHU FODLPV
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$W� WKH� HQG� RI� ������ WKH� FXUUHQF\� LQ� FLUFXODWLRQ� VKDUH� UHDFKHG� ������ RI� WKH
PRQHWDU\�EDVH��%RWK� LWV�QRPLQDO�DQG� UHODWLYH� LQFUHDVH�ZHUH�H[WUHPHO\� KLJK� LQ�����
�������� PLOOLRQ� GHQDUV�� RU� ����������� 7KH� G\QDPLFV� RI� WKLV� PRQHWDU\� DJJUHJDWH
H[FOXVLYHO\� GHSHQGHG� XSRQ� WKH� SRSXODWLRQ� DQG� HQWHUSULVHV� GHPDQG� IRU� FDVK�� 7KH
JOREDO� FXUUHQF\� LQ� FLUFXODWLRQ� GHPDQG� ZDV� SDUWLFXODUO\� LQIOXHQFHG� E\� WKH� IROORZLQJ
IDFWRUV��WKH�HFRQRPLF�DFWLYLW\�OHYHO��LQVWLWXWLRQDO�DUUDQJHPHQWV�UHJDUGLQJ�WKH�SD\PHQWV
V\VWHP� DQG� ILQDQFLDO� IORZV� FRQWURO�� ZDJHV� DQG� SHQVLRQV� UHPXQHUDWLRQ�� DQG� WKH
H[LVWHQFH� RI� D� EODFN� IRUHLJQ� H[FKDQJH� PDUNHW� ZKHUH� WUDGLQJ� RSHUDWLRQV� ZDV
H[FOXVLYHO\�EHHQ�GRQH�LQ�FDVK�

%DQNV� JLUR�DFFRXQWV� DPRXQWHG� ������PLOOLRQ� GHQDUV� DW� WKH� HQG� RI� 'HFHPEHU
������7KH\�ZHUH�������PLOOLRQ�GHQDUV��RU�������OHVV�WKDQ�WKH�HQG�RI������OHYHO��7KLV
UHGXFWLRQ� LQ� WKH� EDQNV
� JLUR�DFFRXQWV� RFFXUUHG� H[FOXVLYHO\� LQ� WKH� IRXUWK� TXDUWHU� RI
������1DPHO\�� LQ�RUGHU� WR�PDLQWDLQ� WKH�EDQNV
� FUHGLW�DFWLYLW\�DQG� WKH�PRQH\� VXSSO\
ZLWKLQ� WKH� WDUJHWHG� IUDPHZRUN�� PRQHWDU\� SROLF\� LQVWUXPHQWV� ZHUH� XVHG� WR� VXVWDLQ� D
UHODWLYHO\� ORZ� OHYHO� RI� EDQNV
� OLTXLGLW\��&RQVHTXHQWO\�� WKH� EDQNLQJ�GHQDU� OHQGLQJ�DQG
WKH�PRQH\�VXSSO\�ZHUH�LQGLUHFWO\�OLPLWHG�
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7KH� EDQNV
� UHVRXUFHV� GHSRVLWHG� ZLWK� WKH� 1DWLRQDO� %DQN� RI� WKH� 5HSXEOLF� RI
0DFHGRQLD� RQ� WKH�JURXQGV� RI� UHTXLUHG� UHVHUYH� DQG� FHQWUDO� EDQN� ELOOV� LQFUHDVHG� E\
�������PLOOLRQ�GHQDUV��RU��������LQ�������7KH�UHTXLUHG�UHVHUYH�DQG�WKH�FHQWUDO�EDQN
ELOOV� LQFUHDVH� KDV� UHVXOWHG� IURP� WKHVH� WZR� IDFWRUV�� ��� DXWRQRPRXV� LQFUHDVH� RI� WKRVH
GHSRVLWV�VXEMHFW�WR�UHTXLUHG�UHVHUYH�FRPSXWDWLRQ�DQG�GHSRVLWLQJ��DQG�FHQWUDO�EDQN�ELOOV
VXEVFULSWLRQ�� DQG� ��� WKH� GLVFUHWLRQDU\� SRZHU� RI� PRQHWDU\� DXWKRULWLHV� WR� FKDQJH� WKH
UHTXLUHG� UHVHUYH� UDWH�� WKH� EDQNV
�PLQLPXP� OLTXLGLW\� UDWH�� DQG� WKH� UDWH� RI� WKH� FHQWUDO
EDQN�ELOOV�FRPSXOVRU\�VXEVFULSWLRQ�

)URP� WKH� DVVHWV� VLGH� RI� EDODQFH� VKHHW� RI� WKH� 1DWLRQDO� %DQN� RI� 0DFHGRQLD�
PRQHWDU\�EDVH�ZDV�FUHDWHG�WKURXJK�WKH�IROORZLQJ�IORZV��IRUHLJQ�H[FKDQJH�EX\LQJ�DQG
VHOOLQJ� RSHUDWLRQV�� PRQH\� LVVXDQFH� SODFHPHQWV� GLUHFWO\� EHQHILWLQJ� WKH� EDQNV�� FODLPV
IURP� WKH�<XJRVODY�1DWLRQDO�%DQN�� RWKHU� FODLPV�� DQG� WKH�PDWXUHG� XQSDLG� FODLPV� IURP
WKH�PRQH\�LVVXDQFH�SODFHPHQWV�

)RUHLJQ� H[FKDQJH� WUDQVDFWLRQV� DV� IORZ� RI� PRQHWDU\� EDVH� FUHDWLRQ� DQG
ZLWKGUDZDO�RQ�WKH�SDUW�RI�WKH�0DFHGRQLDQ�1DWLRQDO�%DQN��IRU�WKH�ILUVW�WLPH�ZHUH�XVHG
E\� WKH� HQG� RI�$SULO� ������ DIWHU� WKH�0DFHGRQLD
V�PRQHWDU\� V\VWHP� VHSDUDWLRQ� IURP
IRUPHU�<XJRVODY�PRQHWDU\�V\VWHP��7KH�G\QDPLFV�RI�WKH�PRQHWDU\�EDVH�LQFUHDVH�LQ�WKLV
PDQQHU� ZDV� IXOO\� GHWHUPLQHG� E\� WKH�0DFHGRQLDQ� 1DWLRQDO� %DQN� IRUHLJQ� H[FKDQJH
UHVHUYHV�QHW�FKDQJHV�� ,Q��������������PLOOLRQ�GHQDUV�ZHUH�FUHDWHG�E\� WKLV�PHWKRG�
ZKLFK�UHSUHVHQWHG�������RI�WKH�FUHDWHG�PRQHWDU\�EDVH��WKH�PRQHWDU\�EDVH�HIIHFWLYH
LQFUHDVH��

,Q�DGGLWLRQ�� LQ������WKH�PRQHWDU\�EDVH� LQFUHDVHG� WKURXJK� WKH�PRQH\� LVVXDQFH
WUDQVDFWLRQV�GLUHFWO\�EHQHILWLQJ�WKH�EDQNV�E\��������PLOOLRQ�GHQDUV��RU���������EDVHG
RQ� WKH� IROORZLQJ�� UHGLVFRXQW� ORDQV� LQFUHDVH� RI� ������� PLOOLRQ� GHQDUV�� RU� �������
LQFUHDVH� RI� ORDQV� IRU� SDUWLDO� VHUYLFH� RI� WKH� IRUHLJQ� H[FKDQJH� GHSRVLWV�� DPRXQWLQJ
������PLOOLRQ�GHQDUV��RU���������DQG� WKH�FXUUHQW�EDQNV
� OLTXLGLW\�PDLQWHQDQFH� ORDQV
LQFUHDVH�� DPRXQWLQJ� ������ PLOOLRQ� GHQDUV�� RU� ����������� ,Q� WKH� PHDQWLPH�� WKH
FROODWHUDO� ORDQV�GHFUHDVHG�E\�����PLOOLRQ�GHQDUV�� ORQJ� �� WHUP�ZRUNLQJ� FDSLWDO� ORDQV
GHFUHDVHG�E\����PLOOLRQ�GHQDUV�� RU������� DQG� ORDQV� IRU� VSHFLDO� �UHVWULFWHG�� SXUSRVHV
�QDWXUDO�GLVDVWHUV��GHFUHDVHG�E\����PLOOLRQ�GHQDUV�

7KH� EDQNV
� ODFN� RI� GLVFLSOLQH�� PDQLIHVWHG� WKURXJK� GHOD\HG� SD\PHQW� RI� WKHLU
PDWXUHG� REOLJDWLRQV� DULVLQJ� IURP� WKH� FHQWUDO� EDQN� ORDQV� DW� WKH� HQG� RI� �����
FRQWULEXWHG�WR�FUHDWLRQ�RI�������PLOOLRQ�GHQDUV�RI�PRQHWDU\�EDVH��,Q�WKH�VDPH�SHULRG
RI�������WKH�EDQNV�GLG�QRW�KDYH�DQ\�PDWXUHG�DQG�XQSDLG�REOLJDWLRQV�WR�WKH�1DWLRQDO
%DQN�RI�0DFHGRQLD�

$IWHU�WKH�<XJRVODY�GLQDU�KDG�ORVW�LWV�VWDWXV�DV�OHJDO�WHQGHU�RQ�WKH�WHUULWRU\�RI�WKH
5HSXEOLF�RI�0DFHGRQLD��WKH�0DFHGRQLDQ�1DWLRQDO�%DQN�UHWXUQHG�WKH�ZKROH�DPRXQW�RI
FXUUHQF\� LQ� FLUFXODWLRQ� WR� WKH�1DWLRQDO� %DQN� RI� <XJRVODYLD�� %\� WKLV� DFW�� WKH�1DWLRQDO
%DQN�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�DFTXLUHG�D�FODLP�DJDLQVW� WKH�<XJRVODY�1DWLRQDO
%DQN�LQ�DQ�DPRXQW�RI��������PLOOLRQ�GHQDUV��RU�86������PLOOLRQ�DW�WKH�H[FKDQJH�UDWH
RI�WKDW�WLPH�

2WKHU�0DFHGRQLDQ�1DWLRQDO�%DQN�FODLPV�LQFUHDVHG�IRU�������PLOOLRQ�GHQDUV�LQ
������ 7KHVH� FODLPV� LQFUHDVH� H[FOXVLYHO\� UHVXOWHG� IURP� WKH� HIIHFWV� DULVLQJ� IURP� WKH
H[FKDQJH�UDWH�FKDQJHV��&RQVHTXHQWO\��WKH\�GLG�QRW�FDXVH�DQ\�GLUHFW�PRQHWDU\�HIIHFWV�
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([WHQGLQJ�ORDQV�WR�EDQNV

�PLOOLRQV�GHQDUV�

'HF���
����

'HF���
����

&KDQJHV
,�;,,�
����

,QGLFHV
;,,���
;,,���

7RWDO FUHGLWV WR WKH EDQNV

,�5HGLVFRXQW ORDQV

��([SRUWV

��$JULFXOWXUH

�SURGXFWLRQ
�OLYH VWRFN
�LQYHQWRULHV

��0DUNHW VWRFNV

��)HUWLOL]HUV VWRFNV

��&RDO VWRFNV

,,� &ROODWHUDO ORDQV

,,,� )RUHLJQ H[FKDQJH GHSRVLWV
VHUYLFLQJ ORDQV

��/LTXLGLW\ UHVWULFWHG ORDQV

��+RXVHKROGV ORDQV EDVHG RQ D
IRUHLJQ H[FKDQJH VDYLQJV
VHOO�RII

,9� 5HJXODU ORDQV IRU WKH
FXUUHQW OLTXLGLW\
PDLQWHQDQFH

9� /RQJ � WHUP ZRUNLQJ
FDSLWDO ORDQV

9,� /RQJ � WHUP <8%0(6 ORDQV
�<XJRVODY %DQN IRU
,QWHUQDWLRQDO (FRQRPLF
&RRSHUDWLRQ�

9,,� 5HVWULFWHG ORDQV

9,,,� /RDQV RQ WKH EDVLV RI
GHSRVLWHG KRXVHKROGV
IRUHLJQ H[FKDQJH VDYLQJV
ZLWK WKH <XJRVODY 1DWLRQDO
%DQN
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,9��021(7$5<�32/,&<�0($685(6

���5HILQDQFLQJ�RI�WKH�EDQNV

%DQN�UHILQDQFLQJ�RSHUDWLRQV�UHSUHVHQWHG�WKH�EDVLF�0DFHGRQLDQ�1DWLRQDO�%DQN
LQVWUXPHQW�IRU�WKH�PRQHWDU\�EDVH�UHJXODWLRQ��DQG� LQGLUHFW�GHWHUPLQDWLRQ�RI�PRYHPHQW
RI�WKH�PRQH\�VXSSO\��0���LQ�������1DPHO\��WKLV�ZDV�WKH�PDLQ�LQVWUXPHQW�RI�PRQHWDU\
SROLF\�IRU�SXUVXLQJ�SURFHGXUH�RI�PRQHWDU\�WDUJHWLQJ�LQ������

5HILQDQFLQJ� RSHUDWLRQV� KDYH�EHHQ�EDVHG� XSRQ� UHGLVFRXQWLQJ� WKH� ORDQV� OHQW� E\
WKH�EDQNV�IRU�WKH�SXUSRVHV�VWLSXODWHG�LQ�WKH�PRQHWDU\�SROLF\�JRDOV�DQG�WDUJHWV�FKDUWHU�
FDUULHG�RXW�E\�WKH�3DUOLDPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��,Q�WKLV�PDQQHU��EHVLGH�WKH
PRQH\� WDUJHWLQJ� IXQFWLRQ�� WKH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� KDV� DOVR� SHUIRUPHG� WKH
VHOHFWLYH�IXQFWLRQ��L�H��GLUHFWLQJ�WKH�KLJK�SRZHUHG�PRQH\�LQWR�KLJKHU�SULRULW\� LQGXVWULHV�
+RZHYHU��EHFDXVH�RI�WKH�KLJK�VHDVRQDO�RVFLOODWLRQV�LQ�WKH�SULRULW\�LQGXVWULHV�GHPDQG�IRU
KLJK�SRZHUHG� PRQH\�� FRQIOLFWV� EHWZHHQ� WKH� PRQH\� WDUJHWLQJ� DQG� WKH� VHOHFWLYH
PRQHWDU\�SROLF\�IXQFWLRQ�DULVHG�LQ�������6ROXWLRQ�IRU�WKLV�FRQIOLFWV�ZDV�IRXQG�LQ�OLPLWLQJ
WKH� VFRSH� RI� UHGLVFRXQWLQJ� WKH� EDQNV
� ORDQV� � IRU� VSHFLILF� SXUSRVHV�� 7KLV� ZDV� PDGH
WKURXJK�TXRWD�VLVWHP��4XRWD� IRU�HDFK�EDQN� IRU� UHILQDQFLQJ� LWV� ORDQV�ZDV�GHWHUPLQHG
TXDUWHUO\� LQ� DFFRUGDQFH� ZLWK� WKH� PRQHWDU\� SURMHFWLRQ� IRU� WKDW� TXDUWHU�� ,Q� RUGHU� WR
DYRLG�D�VXGGHQ�OLTXLGLW\�LQFUHDVH��WKH�IXQGV�GHWHUPLQHG�E\�WKH�TXRWD�ZHUH�DOORWWHG�IRU
HDFK�PRQWK� RI� WKH� VSHFLILF� TXDUWHU�� ,Q� WKLV� PDQQHU�� D� KLJK� GHJUHH� RI� KDUPRQL]DWLRQ
EHWZHHQ� WKH� TXDQWLWDWLYH� DQG� WKH� VHOHFWLYH�PRQHWDU\� SROLF\� IXQFWLRQV�ZDV� DFKLHYHG�
+RZHYHU�� HYHQ� XQGHU� WKHVH� FRQGLWLRQV�� WKH� LQLWLDWLYH� IRU�PRQHWDU\�EDVH� FUHDWLRQ�ZDV
FRPLQJ�IURP�HQWHUSULVHV�ZKLFK�ZHUH�WKH�PDLQ�EHQHILFLDULHV�RI�UHVHUYH�PRQH\�EDVHG�RQ
WKH�UHGLVFRXQWLQJ�ORDQV�

%\�PHDQV� RI� UHGLVFRXQWLQJ� ORDQV� DQG�ZLWKLQ� WKH� IUDPHZRUN� RI� WKH� GHWHUPLQHG
TXRWD�� ������� PLOOLRQ� GHQDUV� ZHUH� LVVXHG� LQ� ������ EDVHG� RQ� WKH� IROORZLQJ�� ZKHDW
VWRFNV� UHGLVFRXQWLQJ� ORDQV� �� ������PLOOLRQ� GHQDUV�� VSULQJ� VRZLQJ� RI� FRUQ�� ULFH�� VXJDU
EHHWV��VXQIORZHU�DQG�WREDFFR��DV�ZHOO�DV�PLON�SURGXFWLRQ�������PLOOLRQ�GHQDUV��ZKHDW
SURGXFWLRQ�UHGLVFRXQWLQJ�ORDQV���������PLOOLRQ�GHQDUV��WREDFFR�VWRFNV����������PLOOLRQ
GHQDUV�� ULFH� VWRFNV� �� ������PLOOLRQ� GHQDUV��ZLQH� VWRFNV� �� ������PLOOLRQ� GHQDUV�� FRUQ
VWRFNV� �� ���� PLOOLRQ� GHQDUV�� RLO� SURGXFLQJ� SODQWV� DQG� XQUHILQHG� RLO� VWRFNV� �� �����
PLOOLRQ�GHQDUV��VXJDU�EHHWV�DQG�VXJDU�VWRFNV�������PLOOLRQ�GHQDUV�� OLYH�VWRFNV��������
PLOOLRQ�GHQDUV��DQG�UHGLVFRXQW�ORDQV�IRU�H[SRUW�DFWLYLWLHV���������PLOOLRQ�GHQDUV��,Q�WKH
VDPH�WLPH��WKH�IROORZLQJ�UHGLVFRXQW�FUHGLWV�ZHUH�UHGXFHG��VWRFN�UHVHUYHV�������PLOOLRQ
GHQDUV��DQG�WKH�VWRFNV�RI�UHIULJHUDWHG��IUR]HQ��PHDW��DV�ZHOO�DV�WDEOH�JUDSHV�DQG�GDLU\
SURGXFWV������PLOOLRQ�GHQDUV�

���5HTXLUHG�UHVHUYH

7KH� PDLQ� REMHFWLYH� RI� WKLV� PRQHWDU\� UHJXODWLRQ� LQVWUXPHQW� LV� H[HFXWLQJ� FRQWURO
RYHU�WKH�EDQNV
�OHQGLQJ�SRWHQWLDO��PRQH\�VXSSO\�FRQWURO��DQG�PRQH\�PXOWLSOLFDWLRQ���WKH
VFRSH�RI�ORDQV�FRQWURO���7KH�UHTXLUHG�UHVHUYH�VHFRQGDU\�REMHFWLYH�LV�WKH�EDQNV
�OLTXLGLW\
PDLQWHQDQFH�LQ�WKH�VKRUW�WHUP�SHULRGV�RI�GLVFUHSDQF\�EHWZHHQ�WKH�EDQNV
�DVVHWV�DQG
PDWXUHG�REOLJDWLRQV�

7KH�EDQNV
�UHTXLUHG�UHVHUYH�GHSRVLWHG�ZLWK�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI
0DFHGRQLD� DPRXQWHG� ������� PLOOLRQ� GHQDUV� DW� WKH� HQG� RI� 'HFHPEHU� �����
&RPSDUHG�WR�WKH�������PLOOLRQ�GHQDUV� LQ�WKH�VDPH�SHULRG�RI������� LW�KDV� LQFUHDVHG
E\��������PLOOLRQ�GHQDUV��RU��������LQ�������7KLV�LQFUHDVH�UHVXOWHG�IURP�WKH�GHSRVLWV
DXWRQRPRXV�LQFUHDVH��DQG�WKH�UHTXLUHG�UHVHUYH�UDWH�FKDQJH�DV�ZHOO�
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'HVSLWH� WKH� KLJK� UHTXLUHG� UHVHUYH� UDWH� DW� WKH� PRPHQW� RI� DFKLHYLQJ� PRQHWDU\
LQGHSHQGHQFH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD���������� LW�ZDV�IXUWKHU� LQFUHDVHG�E\����
SHUFHQWDJH� SRLQWV� �WR� ������� LQ� RUGHU� WR� GHFUHDVH� WKH� KLJK� JOREDO� OLTXLGLW\� RI� WKH
EDQNLQJ�V\VWHP��7KLV�UHVXOWHG�LQ�OLTXLG�DVVHWV�ZLWKGUDZDO�IURP�WKH�EDQNLQJ�V\VWHP�LQ�DQ
DPRXQW�RI�����PLOOLRQ�GHQDUV�

$IWHU� WKH� EDQNV
� JOREDO� OLTXLGLW\� KDG� EHHQ� UHGXFHG� ZLWKLQ� WKH� SURMHFWHG
IUDPHZRUN�WKH�SURFHVV�RI�WKH�UHTXLUHG�UHVHUYH�UDWH�QRUPDOL]DWLRQ�KDV�VWDUWHG��7KXV��LQ
-XQH������� WKH�UHTXLUHG�UHVHUYH�UDWH�ZDV�EURXJKW�GRZQ� WR������7KLV� UHVXOWHG� LQ� WKH
EDQNV
�JOREDO�OLTXLGLW\�LQFUHDVH�E\�������PLOOLRQ�GHQDUV��7KH�UHTXLUHG�UHVHUYH�UDWH�KDV
DJDLQ�EHHQ�UHGXFHG�WR����� LQ�-XO\��7KH�JOREDO�EDQNV
� OLTXLGLW\� LQFUHDVHG�IRU�DQRWKHU
������PLOOLRQ�GHQDUV�DV�D�UHVXOW�RI�WKLV�DFW��7KH�WKLUG�DQG�WKH�ODVW�UHTXLUHG�UHVHUYH�UDWH
GHFUHDVH� RFFXUUHG� LQ� 2FWREHU� ������ ZKHQ� LW� GURSSHG� IURP� ��� WR� ����� 7KLV� DFW
LQFUHDVHG�WKH�EDQNLQJ�JOREDO�OLTXLGLW\�E\�������PLOOLRQ�GHQDUV�

���,QWHUHVW�UDWH�SROLF\

)RU�HFRQRPLF�V\VWHP�LQVWLWXWLRQDO�DUUDQJHPHQWV�DQG�WKH�GHIHFWLYH�UHVSRQVLYHQHVV
RI� WKH�HFRQRPLF� XQLWV� WR� WKH� LQWHUHVW� UDWHV� FKDQJHV�� WKH�0DFHGRQLDQ�1DWLRQDO� %DQN
LQWHUHVW� UDWH� PHFKDQLVP� LQ� ������ ZDV� QRW� XVHG� DV� D� UHJXODWRU� IRU� UHVHUYH� PRQH\
VXSSO\� DQG� GHPDQG�� $FFRUGLQJO\�� WKLV� LQVWUXPHQW� ZDV� QRW� XVHG� LQ� WKH� PRQHWDU\
WDUJHWLQJ�SROLF\��,Q�������WKH�SULPDU\�JRDO�RI�WKH�0DFHGRQLDQ�1DWLRQDO�%DQN�LQWHUHVW
UDWH� SROLF\� ZDV� WR� DFKLHYH� SRVLWLYH� SULFH� RI� KLJK� �� SRZHUHG� PRQH\�� SULPDULO\� E\
EULQJLQJ�GRZQ�WKH�LQIODWLRQ�

7KH�0DFHGRQLDQ�1DWLRQDO� %DQN� GLVFRXQW� UDWH� ZDV� FKDQJHG� IRXU� WLPHV� LQ� WKH
FRXUVH�RI�������,W�ZDV�ILUVW�FKDQJHG�LQ�)HEUXDU\�������E\�LQFUHDVLQJ�LW�IURP�����WR
���� SHU� \HDU�� ,W� UHPDLQHG� XQFKDQJHG� XQWLO� ODWH� $SULO� LQ� FRQIRUPDWLRQ� ZLWK� WKH
PDFURHFRQRPLF�SROLF\�GHVLJQHG�LQ�IRUPHU�<XJRVODYLD�

7KH� GLVFRXQW� UDWH� ZDV� FKDQJHG� IRU� D� VHFRQG� WLPH� LPPHGLDWHO\� DIWHU� WKH
0DFHGRQLDQ� PRQHWDU\� LQGHSHQGHQFH�� DQG� WKH� DQWL�LQIODWLRQ� SURJUDP� PDGH� VRPH
SURYLVLRQV�IRU�UHDO�SRVLWLYH�GLVFRXQW�UDWH�LQ�WKH�FRXUVH�RI�������,Q�DFFRUGDQFH�ZLWK�WKH
WDUJHWHG�LQIODWLRQ�UDWH�RI������SHU�PRQWK�E\�WKH�DQWL���LQIODWLRQ�SURJUDP�IRU�WKH�SHULRG
IURP� 0D\� WR� 'HFHPEHU� ������ WKH� 1DWLRQDO� %DQN� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
VWDUWLQJ� 0D\� ��� ����� VHW� WKH� GLVFRXQW� UDWH� DW� ����� SHU� \HDU�� ZKLFK� LQFOXGHG� �
SHUFHQWDJH� SRLQWV� UHDO� SRVLWLYH� LQWHUHVW� UDWH�� 3UDFWLFDOO\�� RQ� WKH� PRQWK� OHYHO� WKH
GLVFRXQW�UDWH�KDV�EHHQ�GHWHUPLQHG�DW������

'XULQJ� WKH� ILUVW� WZR�PRQWKV�RI� LWV� LPSOHPHQWDWLRQ�� WKH�GHWHUPLQHG�GLVFRXQW� UDWH
VLJQLILFDQWO\� ODJJHG� EHKLQG� WKH� DFWXDO� LQIODWLRQ� UDWH� ������� LQ� 0D\�� DQG� ������ LQ
-XQH��

7KH� GLVFRXQW� UDWH� DFKLHYHG� UHDO� SRVLWLYH� YDOXHV� IRU� WKH� ILUVW� WLPH� LQ� -XO\� DQG
$XJXVW��ZKHQ�WKH�DFWXDO�LQIODWLRQ�UDWH�������LQ�-XO\�DQG������LQ�$XJXVW��ZDV�ORZHU�WKDQ
WKH�FHQWUDO�EDQN�GLVFRXQW�UDWH�������SHU�PRQWK�RQ�WKH�DYHUDJH��

+RZHYHU�� GXH� WR� WKH�ZLGHVSUHDG� VRIW� EXGJHW� FRQVWUDLQWV�� DQG� WKH� XQFRQWUROOHG
ZDJH� LQFUHDVH� LQ� 6HSWHPEHU� ������ WKH� LQIODWLRQ� LQFUHDVHG� DQG� WKH� GLVFRXQW� UDWH
VOLSSHG�DJDLQ�LQ�WKH�QHJDWLYH�YDOXH�]RQH�

7KH�GLVFRXQW�UDWH�ZDV�FKDQJHG�DJDLQ�LQ�2FWREHU������ZLWKLQ�WKH�IUDPHZRUN�RI
WKH� HFRQRPLF� SROLF\� LQVWUXPHQWV� JHQHUDO� DGMXVWPHQW� WR� WKH� QHZ� DQG� UHYLVHG� DQWL� �
LQIODWLRQ�SURJUDP�FRQFHSW��$FFRUGLQJ�WR�WKLV�FRQFHSW�WKH�UHWDLO�SULFH� LQFUHDVH�IRU� WKH
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�����ODVW�TXDUWHU�ZDV�WDUJHWHG�RQ�WKH�DYHUDJH�PRQWKO\�OHYHO�RI��������,I�WKLV�LQIODWLRQ
UDWH�OHYHO�VHUYHG�DV�D�EDVH�IRU�WKH�\HDUO\�GLVFRXQW�UDWH�GHWHUPLQDWLRQ��LQFUHDVHG�E\�DW
OHDVW�RQH�SHUFHQWDJH�SRLQW�UHDO�SRVLWLYH�VKDUH��LQ�DFFRUGDQFH�ZLWK�WKH�SUHYLRXVO\�XVHG
PHWKRGRORJ\��WKH�GLVFRXQW�UDWH�ZRXOG�KDYH�DFKLHYHG����������SHU�\HDU�

,W� KDV� EHHQ� MXGJHG� WKDW� D� GLVFRXQW� UDWH� RI� WKLV� PDJQLWXGH� ZRXOG� SURGXFH
H[WUHPHO\�QHJDWLYH�HIIHFWV��DQG�DFFHOHUDWH�WKH�FRVW� ��SXVK� LQIODWLRQ��7KLV�HIIHFW�ZRXOG
GLYHUW�IURP�WKH�PRQHWDU\�SROLF\�GHWHUPLQDWLRQ�WR�DOORZ�SULFH�LQFUHDVH�DULVLQJ�IURP�WKH
IXQGDPHQWDO�HFRQRPLF�IDFWRUV�LQIOXHQFH�RQO\�

,Q�RUGHU� WR�DYRLG�WKH�FRVW� ��SXVK� LQIODWLRQDU\�HIIHFW�RI� WKH�GLVFRXQW� UDWH�� LW�ZDV
GHFLGHG�WKDW�WKH�GLVFRXQW�UDWH�RQO\�SDUWO\�������DGMXVWHG�WR�WKH�WDUJHWHG�LQIODWLRQ�UDWH
LQ�WKH�IRXUWK�TXDUWHU�RI�������$FFRUGLQJO\��VLQFH�2FWREHU�WKH�GLVFRXQW�UDWH�KDV�EHHQ
GHWHUPLQHG�DW������SHU�\HDU��RU��������SHU�PRQWK�

7KH�LQIODWLRQ�UDWH�GURSSHG�WR�����LQ�1RYHPEHU�������7KLV�UHVXOWHG�LQ�KLJK�UHDO
YDOXH� RI� WKH� GLVFRXQW� UDWH�� ,Q� WHUPV� RI� WKH� GHHS� UHFHVVLRQ� LQ� WKH� HFRQRP\�� WKH
FRQWLQXDWLRQ� RI� WKH� KLJK� UHDO� SRVLWLYH� GLVFRXQW� UDWH� ZRXOG� KDYH� EHHQ� FRXQWHU
SURGXFWLYH�� 7KLV� ZDV� WKH� UHDVRQ� IRU� WKH� IRXUWK� FKDQJH� RI� WKH� GLVFRXQW� UDWH�� DQG� LWV
GHWHUPLQDWLRQ�DW������SHU�\HDU�

���0LQLPXP�OLTXLGLW\�RI�WKH�EDQNV

7KH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�KDV�EHHQ�DXWKRUL]HG�E\�ODZ�WR
GHWHUPLQH� WKH� OHYHO�� WHUPV� DQG� WKH� PDQQHU� IRU� WKH� EDQNV� DQG� RWKHU� ILQDQFLDO
RUJDQL]DWLRQV�PLQLPXP�OLTXLGLW\�PDLQWHQDQFH��'XULQJ�WKH�ILUVW�IRXU�PRQWKV�LQ������WKH
EDQNV�ZHUH�REOLJHG�WR�KROG�RQ�WKHLU�JLUR�DFFRXQWV�DV�SULPDU\�OLTXLGLW\�RI�DYHUDJH���
SHU�PRQWK� IURP� WKHLU� VKRUW� �� WHUP� UHVRXUFHV� IURP� WKH�HQG�RI� WKH�SUHYLRXV�PRQWK�� 7KH
SULPDU\� OLTXLGLW\� UHVHUYH� VKRXOG� VHUYH� WKH� SXUSRVH� RI� WKH� FRPPHUFLDO� EDQNV� GHQDU
WUDQVDFWLRQV� RVFLOODWLRQV� QHXWUDOL]DWLRQ�� 1DPHO\�� WKH� SULPDU\� OLTXLGLW\� OHYHO� VKRXOG� EH
HTXDO�WR�WKH�HVWLPDWHG�RVFLOODWLRQV�OHYHO�LQ�WKH�EDQNV
�JXUR���DFFRXQWV�GHQDUV�LQIORZ�DQG
RXWIORZ� LQ� VSHFLILF� SHULRGV�� 7KLV� RVFLOODWLRQV� KDYH� VLJQLILFDQWO\� LQFUHDVHG� DIWHU� WKH
PRQHWDU\�LQGHSHQGHQFH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��ZKHQ�D�VXGGHQ�LQFUHDVH�LQ�WKH
EDQNV
� JLUR�DFFRXQWV� DVVHWV� RFFXUUHG�� DQG� WKH\� DFKLHYHG� UHFRUG� KLJK� OHYHO� �������
PLOOLRQ�GHQDUV�RQ�$SULO������������ ,Q�RUGHU�WR�SURYLGH�D�VXIILFLHQW�DPRXQW�RI�SULPDU\
OLTXLGLW\�UHVRXUFHV�IRU�WKLV�RVFLOODWLRQV�QHXWUDOL]DWLRQ��LQ�HDUO\�0D\�WKH�UHTXLUHG�PLQLPXP
OLTXLGLW\�UDWH�ZDV�LQFUHDVHG�IURP����WR����

,Q�DGGLWLRQ� WR� WKH�SULPDU\� OLTXLGLW\� UHVHUYH�� LQ������ WKH�EDQNV�KDYH�EHHQ�DOVR
UHTXLUHG�WR�KROG�D�VHFRQGDU\�OLTXLGLW\�UHVHUYH�LQ�VHFXULWLHV���L�H��FRPSXOVRU\�FHQWUDO�EDQN
ELOOV�LQ�D�VSHFLILHG�VKDUH�RI�WKH�EDVLV�IRU�WKH�EDQNV
�PLQLPXP�OLTXLGLW\�GHWHUPLQDWLRQ��7KH
VHFRQGDU\� OLTXLGLW\� UHVHUYH�ZDV� ��� IRU� WKH� SHULRG� -DQXDU\� �� $SULO� ������ DQG� ����
IURP� HDUO\� 0D\� WLOO� WKH� HQG� RI� WKH� \HDU�� 7KH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� ZDV
FRPSXWLQJ�DQG�SD\LQJ�����RI�WKH�GLVFRXQW�UDWH�LQWHUHVW�RQ�WKLV�IXQGV�

���9ROXQWDU\�FHQWUDO�EDQN�ELOOV

3ULPDU\�REMHFWLYH�RI�WKH�YROXQWDU\�FHQWUDO�EDQN�ELOOV�LQWURGXFWLRQ�ZDV�FUHDWLRQ�RI
VHFXULWLHV� DQG� LQVWLWXWLRQDO� SUHUHTXLVLWHV� IRU� VHFXULWLHV� DXFWLRQ� WUDGLQJ� RSHUDWLRQV
HVWDEOLVKLQJ�� DV� DQ� LQVWUXPHQW� IRU� D� KLJK�SRZHUHG� PRQH\� LVVXDQFH� DQG� ZLWKGUDZDO�
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8QIRUWXQDWHO\��WKH�FHQWUDO�EDQN�ELOOV�KDYH�EHHQ�XVHG�LQ�SUDFWLFH�RQO\�DV�PHDQV�IRU�KLJK
�� SRZHUHG� PRQH\� ZLWKGUDZDO� DQG� WKH� EDQNLQJ� OLTXLGLW\� H[KDXVWLRQ�� 7KLV� FUHDWHG
DUWLILFLDO� IUDPHZRUN� IRU� DGGLWLRQDO� KLJK� �� SRZHUHG� PRQH\� FUHDWLRQ� E\� WKH� H[LVWHQW
LVVXDQFH� PHFKDQLVP�� ,Q� WKLV� PDQQHU�� WKH� OLTXLGLW\� ZDV� EHLQJ� DUELWUDULO\� UHGLVWULEXWHG
DPRQJ� GLIIHUHQW� VHFWRUV�� ZKLFK� GLG� QRW� FRQIRUP� ZLWK� WKH� EDVLF� PRQHWDU\� SULQFLSOH�
PRQHWDU\�SROLF\�LQVWUXPHQWV�VKRXOG�EH�QHXWUDO�LQ�FKDUDFWHU�

%HFDXVH�RI�WKLV�� WKLV�PRQHWDU\�SROLF\� LQVWUXPHQW�KDV�EHHQ�DEDQGRQHG�VLQFH�-XO\
�����
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,Q������ WKH� 5HSXEOLF� RI�0DFHGRQLD
V� IRUHLJQ� HFRQRPLF� UHODWLRQV� IDOO� LQWR� WZR
GLVWLQFW�SHULRGV��FKDUDFWHUL]HG�E\�GLIIHUHQW�FRQGLWLRQV�DQG�SRVVLELOLWLHV��'XULQJ�WKH�ILUVW
SHULRG��ZKLFK�ODVWHG�XQWLO�WKH�HQG�RI�$SULO��WKH�0DFHGRQLDQ�IRUHLJQ�HFRQRPLF�UHODWLRQV
ZHUH�EDVHG�XSRQ�WKH�IRUPHU�<XJRVODY�IRUHLJQ�H[FKDQJH�UHJXODWLRQ���ZKLFK�DW�WKDW�WLPH
ZDV�LQ�LWV�ILQDO�VWDJH�RI�GLVVROXWLRQ��,Q�WKH�VDPH�WLPH��WKH�IRUHLJQ�WUDGH�YROXPH�UHDFKHG
D�YHU\� ORZ� OHYHO��86��������PLOOLRQ�ZHUH�GUDZQ�DQG� XVHG� IURP� WKH� IRUPHU� <XJRVODY
IRUHLJQ�H[FKDQJH�UHVHUYHV� LQ�RUGHU� WR�SD\�IRU�YDULRXV� LPSRUWV� �RLO�DQG�RLO�GHULYDWLYHV�
UDZ�PDWHULDOV�IRU�SURGXFWLRQ�RI�PHGLFLQHV��DV�ZHOO�DV�PHGLFLQHV��FRQYHQWLRQ�GXWLHV�HWF���
DQG�H[WHUQDO�GHEW�VHUYLFH��ZKHUH�WKH�IRUPHU�IHGHUDWLRQ�KDG�EHHQ�D�JXDUDQWRU��RU�WKH
IRUPHU�<XJRVODY�1DWLRQDO�%DQN�KDG�DVVXPHG�WKH�UROH�RI�DQ�DJHQW�SD\HU��7KLV�ZDV�RQH
RI�WKH�UHDVRQV�RI�WKH�0DFHGRQLDQ�GHOD\�ZLWK�WKH�VHFHVVLRQ�IURP�WKH�)RUPHU�<XJRVODY
HFRQRPLF�V\VWHP�

7KH� 5HSXEOLF� RI� 0DFHGRQLD
V� PRQHWDU\� LQGHSHQGHQFH� IURP� ��� $SULO� ����
UHJDUGLQJ�IRUHLJQ�HFRQRPLF�UHODWLRQV�DQG�IRUHLJQ�H[FKDQJH�SROLF\��KDV�EHHQ�PDUNHG
RQO\�E\�FDUU\LQJ�RXW�WKH�)RUHLJQ�H[FKDQJH�SROLF\�FKDUWHU�DQG�WKH�6WDWH������EDODQFH
RI�SD\PHQWV�SURMHFWLRQ�

7KH�5HSXEOLF�RI�0DFHGRQLD� OHJLVODWXUH�IDLOHG�WR�FDUU\�RXW� WKH�V\VWHPLF� ODZV� IRU
WKLV�VSKHUH�UHJXODWLRQ�XQWLO�WKH�HQG�RI�������,Q�DFFRUGDQFH�ZLWK�WKH�&RQVWLWXWLRQDO�/DZ
IRU�WKH�0DFHGRQLDQ�FRQVWLWXWLRQ�LPSOHPHQWDWLRQ��7KH�2IILFLDO�*D]HWWH�RI�WKH�5HSXEOLF
RI� 0DFHGRQLD� 1R������� WKH� IRUPHU� <XJRVODY� OHJLVODWLRQ� UHPDLQHG� LQ� IRUFH�� ZKLFK
SURYHG�WR�EH�LQFRQVLVWHQW�ZLWK�WKH�QHZ�GHYHORSPHQWV�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD�

7KH�*RYHUQPHQW�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�DQG� WKH�0DFHGRQLDQ�1DWLRQDO
%DQN� KDYH� FDUULHG� RXW� GHFLVLRQV� EDVHG� XSRQ� WKH� )RUHLJQ� H[FKDQJH� SROLF\� FKDUWHU�
ZKLFK� SURYLGHG� HVWDEOLVKPHQW� RI� LQVWUXPHQWV� IRU� IRUHLJQ� H[FKDQJH� UHVHUYHV� FUHDWLRQ�
DQG�WKH�GHQDU�H[FKDQJH�UDWH�SROLF\�LPSOHPHQWDWLRQ�DV�ZHOO�

7KH������EDODQFH�RI�SD\PHQWV�SDUDPHWHUV�KDYH�EHHQ�SUDFWLFDOO\�LPSRVVLEOH�WR
IROORZ�DQG�FDUU\�RQ��GXH�WR�WKH�ODFN�RI�H[SHUW�DQG�WHFKQLFDO�HTXLSPHQW�RQ�WKH�SDUW�RI
VSHFLILF� JRYHUQPHQW� LQVWLWXWLRQV�� WKH� FXVWRPV� DGPLQLVWUDWLRQ� LQ� SDUWLFXODU�� ZKLFK� KDV
UHVXOWHG�LQ�QRQ�DYDLODELOLW\�RI�DSSURSULDWH�GDWD�UHJDUGLQJ�WKH�IRUHLJQ�WUDGH�YROXPH�LQ
SK\VLFDO�WHUPV�

$FFRUGLQJO\��WKH�0DFHGRQLDQ�1DWLRQDO�%DQN�GDWD�EDVHG�XSRQ�WKH�DSSURSULDWH
FRPPHUFLDO� EDQNV� UHSRUW� SURFHVVLQJ�� FRXOG� SURYLGH� IRU� WKH� &DVK� IRUHLJQ� H[FKDQJH
WUDQVDFWLRQV� EDODQFH� FDULQJ� RQ� DQDO\VLV� RQO\�� 7KLV� EDODQFH� GDWD� DUH� E\� QR� PHDQV
FRPSOHWH��EHFDXVH�WKH\�DUH�EDVHG�RQ�WKH�UHFRUGHG�LQIORZV�DQG�RXWIORZV�RQO\��,W�LV�ZHOO
NQRZQ� WKDW�SDUW�RI� IRUHLJQ�H[FKDQJH� WUDQVDFWLRQV�ZLWK�DEURDG�KDG�EHHQ�SHUIRUPHG
EH\RQG� WKH� UHJXODU� EDQN� FKDQQHOV�� PDLQO\� LQ� WHUPV� RI� LOOHJDO� DQG� XQUHFRUGHG� FDVK
WUDQVDFWLRQV�ZLWK�IRUHLJQ�SDUWQHUV�

,Q� DGGLWLRQ�� DFFRUGLQJ� WR� WKH� 1DWLRQDO� %DQN� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
UHFRUGV�� D� FRQVLGHUDEOH�SDUW� RI� WKH� UHDOL]HG� LQIORZ� IURP�JRRGV�DQG� VHUYLFHV� H[SRUWV
KDV�QRW�EHHQ�FROOHFWHG�DQG�EURXJKW� LQWR� WKH�FRXQWU\�ZLWKLQ� WKH� OHJDO� WLPH� OLPLW� �86��
������PLOOLRQ�RQ�'HFHPEHU������������WKRXJK�LW�ZDV�UHDOL]HG�E\�FRXQWHUVKLSPHQW�RI
JRRGV��86���������PLOOLRQ�RQ�'HFHPEHU�����������

7KLV� VWDWH� RI� DIIDLUV� KDV� EHHQ� FDXVHG� E\� WKH� IROORZLQJ� UHDVRQV�� ��� WKH� IRUHLJQ
H[FKDQJH� V\VWHP� LQFRQVLVWHQF\��SURGXFLQJ�D� ODFN�RI�GLVFLSOLQH�RQ� WKH�SDUW� RI� IRUHLJQ
WUDGH�VXEMHFWV�����LQH[LVWHQW�IRUHLJQ�H[FKDQJH�PDUNHW��ZKHUH�LPSRUWHUV�FRXOG�SXUFKDVH
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IRUHLJQ�H[FKDQJH�IRU�WKHLU�SURGXFWLRQ�QHHGV�����WKH�UHODWLYHO\�ORZ�GHQDU�H[FKDQJH�UDWH
OHYHO��DQG����WKH�REOLJDWLRQ�WR�VHOO�����RI�WKH�HDUQHG�IRUHLJQ�H[FKDQJH�WR�WKH�1DWLRQDO
%DQN�XQGHU�WKH�RIILFLDO�H[FKDQJH�UDWH�RI�WKH�GHQDU�

���7KH�GHQDU�H[FKDQJH�UDWH�SROLF\�DQG�PRYHPHQWV

'XULQJ�WKH�ILUVW�IRXU�PRQWKV�RI������SULRU�WR�WKH�PRQHWDU\�LQGHSHQGHQFH�RI�WKH
5HSXEOLF�RI�0DFHGRQLD��WKH�GLQDU�H[FKDQJH�UDWH�SROLF\�ZDV�FDUULHG�RQ�LQ�DFFRUGDQFH
ZLWK� WKH� IRUPHU� <XJRVODY� HFRQRPLF� SROLF\� JRDOV� HQYLVLRQHG� IRU� WKLV� LQVWUXPHQW�� 7KH
GLQDU�H[FKDQJH�UDWH�ZDV�VWDEOH�DJDLQVW�WKH�GHXWVFKH�PDUN��ZKLOH�LW�IOXFWXDWHG�DJDLQVW
WKH� RWKHU� FRQYHUWLEOH� FXUUHQFLHV� ZLWKLQ� WKH� UDQJH� RI� WKRVH� FXUUHQFLHV� IOXFWXDWLRQV
DJDLQVW� WKH�GHXWVFKH�PDUN�RQ�WKH�ZRUOG�IRUHLJQ�H[FKDQJH�PDUNHWV��7ZR�GHYDOXDWLRQV
RI�WKH�GLQDU�RFFXUUHG�GXULQJ�WKLV�SHULRG��DLPHG�DW�LQFUHDVLQJ�H[SRUW�PRWLYDWLRQ�RI�WKH
IRUPHU�<XJRVODY�DUHD�H[SRUWHUV�DQG�WKHLU�EULQJLQJ�WKH�HDUQHG� IRUHLJQ�H[FKDQJH� LQWR
WKH�FRXQWU\��+RZHYHU�� LQ�VSLWH�RI�WKHVH�PHDVXUHV��WKH�GLQDU�H[FKDQJH�UDWH�VWLOO� ODJJHG
FRQVLGHUDEO\�EHKLQG�WKH�UHDO�OHYHO�

7KH� SROLF\� RI� WKH� IL[HG� SDULW\� RI� WKH� GRPHVWLF� FXUUHQF\� WR� WKH� GHXWVFKH� PDUN�
FRXSOHG�ZLWK�WKH�IROORZLQJ�RI�WKH�FRQYHUWLEOH�FXUUHQFLHV�LQWHU�FXUUHQF\�UHODWLRQV�RQ�WKH
IRUHLJQ� H[FKDQJH� PDUNHWV�� KDV� FRQWLQXHG� DIWHU� WKH� PRQHWDU\� LQGHSHQGHQFH� RI� WKH
5HSXEOLF� RI� 0DFHGRQLD�� 7KH� QHZ� QDWLRQDO� FXUUHQF\� �WKH� GHQDU�� H[FKDQJH� UDWH� KDV
EHHQ� IL[HG� DW� ���� GHQDUV� WR� WKH� GHXWVFKH� PDUN�� LQFOXGLQJ� D� ���� DQWLFLSDWHG
GHYDOXDWLRQ�

7KH�QDWLRQDO�FXUUHQF\� IL[HG�H[FKDQJH�UDWH�SROLF\�HIIHFWV� XSRQ� WKH�H[SRUW�SULFH
FRPSHWLWLYHQHVV� FRXOG� EH�EHVW� XQGHUVWRRG� E\� WKH� UHDO� HIIHFWLYH� H[FKDQJH� UDWH� LQGH[
PRYHPHQWV�� 7KHVH� PRYHPHQWV�� FRPSXWHG� RQ� WKH� EDVLV� RI� WKH� HQG� RI� ����� SULFH
FRPSHWLWLYHQHVV�OHYHO��DUH�VKRZQ�LQ�WKH�IROORZLQJ�WDEOH�

7KH�H[SRUW�SULFH�FRPSHWLWLYHQHVV�PRYHPHQWV�PHDVXUHG�E\�WKH�GHQDU
UHDO�HIIHFWLYH�H[FKDQJH�UDWH�LQGH[�PRYHPHQW��

���������� ���������� ���������� ����������

������������������������,QGH[ ���������� ���������� ���������� ����������

�� 'HQDU QRPLQDO HIIHFWLYH H[FKDQJH UDWH ���� ����� ������ ������

�� 'RPHVWLF UHWDLO SULFHV LQGH[ ����� ����� ����� ������

�� )RUHLJQ UHWDLO SULFHV LQGH[ ����� ����� ����� �����

�� 5HODWLYH SULFHV �������� ����� ����� ����� ������

�� 'HQDU UHDO HIIHFWLYH H[FKDQJH UDWH
��������

���� ���� ����� �����

��� 'HF�����  ��� ���� ���� ����� ����

�� 7KH UHDO HIIHFWLYH H[FKDQJH UDWH LQGH[ LV DQ LQWHUQDWLRQDOO\ UHFRJQL]HG DQG ZLGHO\ XVHG LQGLFDWRU RI WKH QDWLRQDO FXUUHQF\ UHDO
YDOXDWLRQ HVWLPDWLRQ� DQG UHSUHVHQWV DQ DYHUDJH LQGH[ RI WKH QDWLRQDO FXUUHQF\ PRYHPHQWV DJDLQVW D GHWHUPLQHG EDVNHW RI
FXUUHQFLHV RI WKRVH FRXQWULHV ZKHUH PRVW RI WKH H[SRUWV DUH UHDOL]HG� DGMXVWHG WR WKH GRPHVWLF PDUNHW DQG IRUHLJQ FRXQWULHV SULFH
PRYHPHQWV� 7KH HQG RI ���� KDV VHUYHG DV D EDVLV IRU WKH GHQDU UHDO HIIHFWLYH H[FKDQJH UDWH FRPSXWDWLRQ� UHSUHVHQWLQJ D
EHQFKPDUN RI WKH IL[HG H[FKDQJH UDWH SROLF\ DQG HVWLPDWHG UHDO H[FKDQJH UDWH OHYHO� 7KH VSHFLILF FXUUHQFLHV VKDUHV LQ WKH IRUHLJQ
H[FKDQJH LQIORZ IURP JRRGV DQG VHUYLFHV H[SRUW KDYH EHHQ XVHG DV ZHLJKV LQ WKH DYHUDJH H[FKDQJH UDWH DJDLQVW WKH FXUUHQFLHV
EDVNHW FRPSXWDWLRQ� $ UHDO HIIHFWLYH H[FKDQJH UDWH LQGH[ DERYH ��� LQGLFDWHV WKH SULFH FRPSHWLWLYHQHVV LQFUHDVLQJ� DQG WKH LQGH[
YDOXH EHORZ ��� LQGLFDWHV WKH SULFH FRPSHWLWLYHQHVV GHFUHDVLQJ�

8QWLO� WKH� HQG� RI� ����� WKH� GLQDU� H[FKDQJH� UDWH� KDG� EHHQ� UHJXODUO\� DGMXVWHG
HDFK�PRQWK�WR�WKH�GRPHVWLF�DQG�IRUHLJQ�PDUNHWV�SULFH�PRYHPHQWV�LQ�RUGHU�WR�PDLQWDLQ
WKH�H[SRUW�SULFH�FRPSHWLWLYHQHVV��$FFRUGLQJO\��WKH�HQG�RI������LV�DQ�DSSURSULDWH�EDVLV
IRU�WKH�GHQDU�UHDO�H[FKDQJH�UDWH�DQDO\VLV��DQG�HYDOXDWLRQ�RI�WKH�H[FKDQJH�UDWH�SROLF\
HIIHFW�LQ�WKH�FRXUVH�RI�WKH�SDVW�IHZ�\HDUV��7KH�IL[HG�GLQDU�H[FKDQJH�UDWH�SROLF\�OHG�E\
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WKH� IRUPHU� <XJRVODY� IHGHUDO� JRYHUQPHQW� RI� $QWH�0DUNRYLF�� DQG� FRQWLQXHG� XQWLO� WKH
0DFHGRQLDQ� PRQHWDU\� LQGHSHQGHQFH�� KDV� UHVXOWHG� LQ� D� FRQVLGHUDEOH� H[SRUW� SULFH
FRPSHWLWLYHQHVV� GHFUHDVH� ������� LQ� ������ DQG� ����� LQ� ������� $IWHU� WKH� PRQHWDU\
LQGHSHQGHQFH�DQG�LQWURGXFWLRQ�RI�D�QHZ�FXUUHQF\��WKH�GHQDU��ZLWK�D�IL[HG�SDULW\�WR�WKH
GHXWVFKH� PDUN� RI� ������� WKH� H[SRUW� SULFH� FRPSHWLWLYHQHVV� KDG� QRW� RQO\� UHFRYHUHG
DFKLHYLQJ�WKH�HQG�RI������OHYHO��EXW�LW�KDV�EHHQ�IXUWKHU�LQFUHDVHG�E\�����

7KH GHQDU UHDO HIIHFWLYH H[FKDQJH UDWH

�

��

��

��

��

���

���

���

���

���� ���� �������

�

�������

�

�������

�

�������

�

�������

�

�������

�

�������

�

�������

�

�������

�

,QGH[

����������  ���

7KH�IL[HG�H[FKDQJH�UDWH�SROLF\�RI�WKH�GHQDU��VXSSRUWHG�E\�D�UHVWULFWLYH�PRQHWDU\
SROLF\��ZDJH�FRQWURO�DQG�FRQWURO� RYHU�SULFHV�RI� VSHFLILF� VWUDWHJLF�SURGXFWV��ZHUH� WKH
PDLQ�SLOODUV�RI� WKH� ILUVW�DQWL�LQIODWLRQ�SURJUDP�FDUULHG�RXW�E\� WKH�*RYHUQPHQW�RI� WKH
5HSXEOLF�RI�0DFHGRQLD�DIWHU�WKH�0DFHGRQLDQ�HFRQRPLF�DQG�PRQHWDU\�LQGHSHQGHQFH�

7KH�GHQDU�H[FKDQJH�UDWH�VLJQLILFDQWO\�FRQWULEXWHG�WR�WKH�LQIODWLRQ�UDWH�UHGXFWLRQ
GXULQJ�WKLV�SHULRG��IURP�D�PRQWKO\�UDWH�RI�������LQ�0D\�WR������LQ�$XJXVW��,Q�DGGLWLRQ�
WKH�H[FKDQJH� UDWH�SROLF\� FRQWULEXWHG� WR� FUHDWLQJ�PRUH� IDYRUDEOH� FOLPDWH� IRU� IRUHLJQ
HFRQRPLF� UHODWLRQV� FRPSDUHG� WR� WKRVH� IURP� WKH� EHJLQQLQJ� RI� WKH� \HDU�� 7KH� IRUHLJQ
H[FKDQJH��LQIORZ�IURP�JRRGV�DQG�VHUYLFHV�H[SRUW�LQFUHDVHG�IURP�86��������PLOOLRQ�LQ
$SULO� WR� �����PLOOLRQ� LQ�0D\� WR� �����PLOOLRQ� LQ� -XQH�� DQG� 86� �� �����PLOOLRQ� LQ� -XO\�
)XUWKHUPRUH�� WKH� RYHUYDOXHG�GHQDU� RIILFLDO� H[FKDQJH� UDWH� FDXVHG� D� GHFUHDVH� RI� WKH
SDUDOOHO� H[FKDQJH� UDWH�RI� WKH�GHQDU�RQ� WKH�EODFN�PDUNHW��ZKLFK� IHOO� IURP� LWV� KLJKHVW
OHYHO�RI�����GHQDUV�WR�D�GHXWVFKH�PDUN�RQ����$SULO������WR�LWV�ORZHVW�OHYHO�RI����
GHQDUV�WR�D�GHXWVFKH�PDUN�RQ����0D\�������7KH�H[FKDQJH�EXUHDXV�DQG�DXWKRUL]HG
EDQNV�LQFUHDVHG�WKHLU�IRUHLJQ�H[FKDQJH�DQG�IRUHLJQ�FXUUHQF\�FKHFNV�SXUFKDVH�GXULQJ
0D\�DQG�SDUWLFXODUO\� -XQH��ZKLFK� UHSUHVHQWHG�D� VKLIW� RI� WKH� QDWXUDO� SHUVRQV� IRUHLJQ
H[FKDQJH�RSHUDWLRQV�IURP�WKH�EODFN�PDUNHW�WR�WKH�RIILFLDO�H[FKDQJH�EXUHDXV��)RUHLJQ
H[FKDQJH� UHVHUYHV� LQFUHDVHG� ������ IURP� WKH� HQG� RI� $SULO� WR� WKH� HQG� RI�0D\�� DQG
DQRWKHU�������XQWLO�WKH�HQG�RI�-XQH��PDLQO\�GXH�WR�WKH�LQFUHDVHG�SXUFKDVH�RI�IRUHLJQ
FXUUHQF\�DQG�FKHFNV�E\��������DW�WKH�HQG�RI�-XQH��FRPSDUHG�WR�WKH�HQG�RI�0D\�

7KH�LQLWLDO�SRVLWLYH�HIIHFWV� IURP�WKH�GHQDU�H[FKDQJH�UDWH�SROLF\�ZHUH�H[KDXVWHG
LQ�D� VKRUW�SHULRG�RI� WLPH� �E\� WKH� VHFRQG�KDOI� RI� -XO\���ZKLFK� KDG�EHHQ� IXHOHG�E\� WKH
LQFRQVLVWHQW� DQWL�LQIODWLRQ� SURJUDP� UHDOL]DWLRQ� LQ� WKH� ILHOG� RI� ZDJH� UHJXODWLRQ�� 7KH
LQFUHDVLQJ� IRUHLJQ� H[FKDQJH� GHPDQG�� SDUWLFXODUO\� IRU� HQHUJ\� LPSRUWV� SD\PHQWV�
FRXSOHG�E\�WKH�PRQHWDU\�SROLF\�UHVWULFWLYHQHVV�ORRVHQLQJ��KDV�UHVXOWHG�LQWR�KLJK�LQIODWLRQ
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UDWHV� UHWXUQ�� DFFRPSDQLHG� E\� DQ� LQFUHDVH� RI� WKH� GHQDU� XQRIILFLDO� ��EODFN� PDUNHW��
H[FKDQJH�UDWH��$V�WLPH�ZHQW�E\��WKH�JDS�EHWZHHQ�WKH�RIILFLDO�DQG�WKH��EODFN�PDUNHW�
H[FKDQJH� UDWHV�RI� WKH�GHQDU� KDV� EHHQ� LQFUHDVLQJ�ZKLFK�SRVHG� WKH� QHFHVVLW\� IRU� WKH
RIILFLDO�H[FKDQJH�UDWH�FRUUHFWLRQ�� ,QLWLDWLYHV�DQG�WLPHO\�ZDUQLQJV� WR� WKH�DXWKRULWLHV�RQ
WKH� QHHG� IRU� WKH� GHQDU� H[FKDQJH� UDWH� FRUUHFWLRQV� ZHUH� JLYHQ� E\� WKH�0DFHGRQLDQ
1DWLRQDO�%DQN��EXW�WKH�JRYHUQPHQW�KDV�EHHQ�ODWH�LQ�WKHLU�FDUU\LQJ�RXW�

7KH GHQDU RIILFLDO DQG WKH EODFN PDUNHW

H[FKDQJH UDWH PRYHPHQWV
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$YHUDJH RIILFLDO H[FKDQJH UDWH $YHUDJH EODFN PDUNHW

H[FKDQJH UDWH

+LJKHVW EODFN PDUNHW H[FKDQJH

UDWH

7KH�ILUVW�GHYDOXDWLRQ�RI�WKH�GHQDU�ZDV�GRQH�QRW�VRRQHU�WKDQ�WKH�HQG�RI�WKH�ILUVW
GHFDGH�LQ�2FWREHU��7KH�GHOD\HG�H[FKDQJH�UDWH�FRUUHFWLRQ�KDG�LPSDLUHG�WKH�H[SRUWHUV

PRWLYDWLRQ� IRU� H[SRUWLQJ�JRRGV�DQG� VHUYLFHV�� LQFUHDVLQJ� WKHLU� LQFHQWLYHV� WR� KROG� WKHLU
IRUHLJQ�FXUUHQF\�HDUQLQJV�RQ�WKHLU�DFFRXQWV�DEURDG��7KLV�SROLF\�KDG�D�QHJDWLYH�LPSDFW
RQ� WKH� IRUHLJQ� FXUUHQF\� SXUFKDVH�� ZKLFK� VKRZHG� D� GHFUHDVLQJ� WHQGHQF\� GXULQJ� WKLV
SHULRG��WKH�PRQWKO\�SXUFKDVH�RI�IRUHLJQ�FXUUHQF\�DQG�FKHFNV�ZDV�DV�IROORZV��86������
PLOOLRQ�LQ�0D\��8������PLOOLRQ�LQ�-XQH��86�������PLOOLRQ�LQ�-XO\��86�������PLOOLRQ�LQ�$XJXVW
DQG�86�������PLOOLRQ�LQ�6HSWHPEHU��

7KH� LQFUHDVH� RI� WKH� GHXWVFKH� PDUN� LQWHU�FXUUHQF\� YDOXH� DW� WKH� ZRUOG� ILQDQFLDO
PDUNHWV�DJDLQVW�WKH�RWKHU�PDMRU�FRQYHUWLEOH�FXUUHQFLHV�KDV�EURXJKW�DQ�LQFUHDVH�RI�WKH
GHQDU�DJDLQVW�WKH�VDPH�FXUUHQFLHV��7R�FXUH�DQG�DYRLG�IXUWKHU�DGYHUVH�HIIHFWV�UHVXOWLQJ
IURP� WKLV� VLWXDWLRQ�� WKH� PHFKDQLVP� RI� IL[LQJ� WKH� GHQDU� WR� WKH� GHXWVFKH� PDUN� ZDV
UHSODFHG� E\� WKH� GHQDU� H[FKDQJH� UDWH� GHWHUPLQDWLRQ� DJDLQVW� D� EDVNHW� RI� VHYHQ
FRQYHUWLEOH� FXUUHQFLHV�� DFFRPSDQLHG� E\� WKH� GHQDU� GHYDOXDWLRQ�� 7KH� ODWWHU� KDV� DJDLQ
LQFUHDVHG�WKH�IRUHLJQ�FXUUHQF\�DQG�FKHFNV�SXUFKDVH��86�������PLOOLRQ�LQ�2FWREHU��

7KH� KLJK� SULFH� LQFUHDVH� GXULQJ� WKH� ����� ODVW� TXDUWHU� DJDLQ� SXW� WKH� QHHG� IRU
GHYDOXDWLRQ�RQ�WKH�DJHQGD��7KH�GHQDU�ZDV�GHYDOXHG�LQ�'HFHPEHU�RQ�WKH�DYHUDJH�E\
���� DJDLQVW� WKH� FXUUHQFLHV� EDVNHW�� 7KLV� SURYLGHG� DQ� H[SRUW� SULFH� FRPSHWLWLYHQHVV
LQFUHDVH���+RZHYHU��E\�WKH�HQG�RI������LW�ODJJHG�VLJQLILFDQWO\�EHKLQG�WKH�H[SRUW�SULFH
FRPSHWLWLYHQHVV� DFKLHYHG� DW� WKH� EHJLQQLQJ� RI� WKH� DQWL�LQIODWLRQ� SURJUDP
LPSOHPHQWDWLRQ��������&RPSDUHG�WR�WKH�HVWLPDWHG�UHDO� OHYHO�RI� WKH�H[FKDQJH�UDWH�DW
WKH�HQG�RI������LW�ZDV�����ORZHU��WKH�UHDO�HIIHFWLYH�H[FKDQJH�UDWH�ZDV��������
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+RZHYHU�� WKLV� GHYDOXDWLRQ� GLGQ
W� VROYH� WKH� SUREOHP� RI� PXOWLSOH� H[FKDQJH� UDWHV
H[LVWHQFH��EHFDXVH�WKH�JDS�EHWZHHQ�WKH�RIILFLDO�DQG�WKH�EODFN�PDUNHW�H[FKDQJH�UDWHV
VWLOO�UHPDLQHG��1DPHO\��WKH�RIILFLDO�SD\PHQWV�ZLWK�DEURDG�DUH�SHUIRUPHG�E\�WKH�RIILFLDO
H[FKDQJH� UDWH� OLVWHG� RQ� WKH� 0DFHGRQLDQ� 1DWLRQDO� %DQN� IRUHLJQ� H[FKDQJH� OLVW�� WKH
H[SRUWHUV�VHOO�WKHLU�IRUHLJQ�H[FKDQJH�VXUSOXVHV��DIWHU�WKH\�KDG�VDWLVILHG�WKHLU�RZQ�QHHGV�
DW� D� UDWH� LQFOXGLQJ� FRQVLGHUDEOH� SUHPLXP� RQ� WKH� RIILFLDO� H[FKDQJH� UDWH�� ILQDOO\�� WKH
QDWXUDO�SHUVRQV�WUDGH�IRUHLJQ�FXUUHQF\�RQ�WKH�EODFN�PDUNHW�DFFRUGLQJ�WR�DQ�H[FKDQJH
UDWH�ZKLFK�LV�DOVR�VLJQLILFDQWO\�DERYH�WKH�RIILFLDO�

'HVSLWH� WKH� XQGLVSXWHG� SRVLWLYH� UHVXOWV� LQ� SULFH� LQFUHDVHV� UHGXFWLRQ� RQ� WKH
GRPHVWLF�PDUNHW��GXH�WR�WKH�GHQDU�IL[HG�H[FKDQJH�UDWH�SROLF\�LQ�WKH�FRXUVH�RI�WKH�DQWL�
LQIODWLRQ� SURJUDPPH� LPSOHPHQWDWLRQ�� IURP� WKH� ����� IRUHLJQ� H[FKDQJH� SROLF\
YLHZSRLQW�� LW� VHHPHG� WKDW� WKH� IL[HG� H[FKDQJH� UDWH� SROLF\� IDLOHG� WR� DFFRPSOLVK� WKH
H[SHFWHG�UHVXOWV��7KH�GHQDU�H[FKDQJH�UDWH�ODWH�DGMXVWPHQWV�KDG�DGYHUVH�LPSDFW�RQ�WKH
IRUHLJQ�H[FKDQJH�LQIORZ�DQG�IRUHLJQ�FXUUHQF\�SXUFKDVH�WKURXJK�WKH�H[FKDQJH�EXUHDXV�
ZKLFK�UHVXOWHG�LQ�IRUHLJQ�H[FKDQJH�UHVHUYHV�DFFXPXODWLRQ�ORZHU�WKDQ�GHWHUPLQHG�LQ�WKH
)RUHLJQ�H[FKDQJH�SROLF\�FKDUWHU�

7KH� SUHVHQW� VWUXFWXUH� RI� WKH� 0DFHGRQLDQ� HFRQRP\� GRHV� QRW� SURYLGH� SRVLWLYH
EDODQFH� RI� SD\PHQWV� UHVXOWV� DFFRPSOLVKPHQW�� $FFRUGLQJO\�� D� VWLPXODWLQJ� GHQDU
H[FKDQJH� UDWH� SROLF\� VHHPV� WR� EH� RI� SDUWLFXODU� LPSRUWDQFH�� %HFDXVH� RI� WKLV
FRQVLGHUDWLRQV��DQG�DYRLGDQFH�RI�YROXQWDULVWLF�GHQDU�H[FKDQJH�UDWH�GHWHUPLQDWLRQ��WKH
0DFHGRQLDQ�1DWLRQDO�%DQN�IDYRUV�D�IOXFWXDWLQJ�GHQDU�H[FKDQJH�UDWH��GHWHUPLQHG�E\
VXSSO\� DQG� GHPDQG� RQ� WKH� RUJDQL]HG� IRUHLJQ� H[FKDQJH� PDUNHW�� 7KH� 0DFHGRQLDQ
1DWLRQDO� %DQN� PRQHWDU\� SROLF\� DQG� WKH� GHQDU� VWDEOH� H[FKDQJH� UDWH� PDLQWHQDQFH
DFWLYH� UROH�� ZRXOG� EH� PDLQO\� DFFRPSOLVKHG� WKURXJK� WKH� IRUHLJQ� H[FKDQJH� PDUNHW
WUDQVDFWLRQV�

���7KH�IRUHLJQ�H[FKDQJH�UHVHUYHV�IRUPDWLRQ

3ULRU� WR� LWV� PRQHWDU\� LQGHSHQGHQFH�� WKH� 1DWLRQDO� %DQN� RI� WKH� 5HSXEOLF� RI
0DFHGRQLD�KDG�QR� IRUHLJQ�H[FKDQJH� UHVHUYHV�� 7KH�)RUHLJQ�H[FKDQJH�SROLF\� FKDUWHU
DQG� WKH� ����� EDODQFH� RI� SD\PHQWV� SURMHFWLRQ�� FDUULHG� RXW� E\� WKH� 0DFHGRQLDQ
3DUOLDPHQW� RQ� WKH� YHU\� VDPH� GD\� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V� PRQHWDU\
LQGHSHQGHQFH�� HVWDEOLVKHG� D�PHFKDQLVP� IRU� IRUHLJQ� H[FKDQJH� UHVHUYHV� DQG� SRVVLEOH
VRXUFHV�ZHUH�GHWHUPLQHG�IRU�IRUHLJQ�H[FKDQJH�UHVHUYHV�DFFXPXODWLRQ�

$FFRUGLQJ�WR�WKH�FKDUWHU��H[SRUWHUV�KDYH�EHHQ�REOLJHG�WR�VHOO�����RI�WKH�HDUQHG
IRUHLJQ�H[FKDQJH�WR�WKH�0DFHGRQLDQ�1DWLRQDO�%DQN�DW�WKH�RIILFLDO�H[FKDQJH�UDWH��7KLV
SURFHGXUH� UHSUHVHQWHG� WKH� IXQGDPHQWDO� IRUHLJQ� H[FKDQJH�DFFXPXODWLRQ� VRXUFH�����
RI� WKHVH� IXQGV� ZHUH� GHVWLQHG� IRU� WKH� FXUUHQW� IRUHLJQ� H[FKDQJH� UHVHUYHV� �SULRULW\
SD\PHQWV��� DQG� ���� IRU� WKH� 5HSXEOLF� RI�0DFHGRQLD
V� SHUPDQHQW� IRUHLJQ� H[FKDQJH
UHVHUYHV�

7KH�0DFHGRQLDQ�1DWLRQDO�%DQN�&RXQFLO� KDV� FDUULHG� RXW� D� FKDUWHU� DXWKRUL]LQJ
H[FKDQJH�EXUHDXV�LQ�WKH�VWDWH�WR�SHUIRUP�WKH�H[FKDQJH�RSHUDWLRQV�SXUFKDVLQJ�IRUHLJQ
FXUUHQF\�DQG�FKHFNV�IRU�WKH�1DWLRQDO�%DQN��VHUYLQJ�DV�D�PHDQV�IRU�IRUHLJQ�H[FKDQJH
UHVHUYHV�DFFXPXODWLRQ�

2WKHU� IRUHLJQ� H[FKDQJH� UHVHUYHV� UHVRXUFHV� LQ� ����� ZHUH� URDG� WROOV� DQG� H[LW
GXWLHV�

,Q� DGGLWLRQ�� WKH� SXUFKDVHG� JROG� IRU� GHQDUV� IURP� GRPHVWLF� SURGXFHUV� DOVR
UHSUHVHQWV�D�SHUPDQHQW�IRUHLJQ�H[FKDQJH�UHVHUYHV�FRPSRQHQW�
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,Q�KDV�EHHQ�HVWLPDWHG�LQ�WKH�)RUHLJQ�H[FKDQJH�SROLF\�FKDUWHU�DQG�WKH�5HSXEOLF
RI�0DFHGRQLD
V������EDODQFH�RI�SD\PHQWV�WKDW�WKH�IRUHLJQ�H[FKDQJH�UHVHUYHV� OHYHO
UHDFK�86� ������PLOOLRQ� E\� WKH� HQG� RI� \HDU�� +RZHYHU�� GXH� WR� WKH� SUHVHQW� HFRQRPLF
VLWXDWLRQ�LQ�WKH�FRXQWU\��DQG�WKH�LQDSSURSULDWH�H[FKDQJH�UDWH�SROLF\�RI�WKH�GHQDU��WKH
IRUHLJQ� H[FKDQJH� UHVHUYHV� DFFXPXODWLRQ� YROXPH� DQG� G\QDPLFV� KDYH� QRW� EHHQ
DFFRPSOLVKHG�

([SRUWHUV� KDYH� QRW� RQO\� LQVXIILFLHQWO\� EHHQ�PRWLYDWHG� WR� LQFUHDVH� WKHLU� H[SRUWV�
EXW� GXH� WR� WKH� GLVFRXUDJLQJ� GHQDU� IL[HG� H[FKDQJH� UDWH�� WKH\� KDYH� DOVR� KDG� DQ
LQFHQWLYH� WR� UHWDLQ� WKHLU� IRUHLJQ�H[FKDQJH�HDUQLQJV�DEURDG�� 7KLV� KDV�SURYLGHG�D� ORZ
PRQWKO\� IRUHLJQ� H[FKDQJH� LQIORZ� IURP� JRRGV� DQG� VHUYLFHV�� DQG� FRQVHTXHQWO\�
XQVDWLVIDFWRU\�VKDUH�IRU�WKH�IRUHLJQ�H[FKDQJH�UHVHUYHV�DFFXPXODWLRQ�

,Q� DGGLWLRQ�� WKH� VLJQLILFDQW� JDS� EHWZHHQ� WKH� RIILFLDO� DQG� WKH� EODFN� PDUNHW
H[FKDQJH� UDWH�RI� WKH�GHQDU�ZDV� WKH�PDLQ� UHDVRQ� IRU� WKH� IRUHLJQ� FXUUHQF\�SXUFKDVH
XQVDWLVIDFWRU\� HIIHFWV� LQ� WKH� FRXUVH� RI� ������ 7KHUH� LV� D� KLJK� GHJUHH� RI� FRUUHODWLRQ
EHWZHHQ� WKH� IRUHLJQ�FXUUHQF\�DQG�FKHFNV�SXUFKDVH��DQG� WKH�GLIIHUHQFH�EHWZHHQ� WKH
RIILFLDO� DQG� WKH� EODFN� PDUNHW� H[FKDQJH� UDWH�� 'XULQJ� 0D\� DQG� -XQH�� ZKHQ� WKLV
GLIIHUHQFH� ZDV� PLQLPDO�� 86� �� ���� PLOOLRQ� DQG� 86� �� ���� PLOOLRQV� ZHUH� SXUFKDVHG
UHVSHFWLYHO\�� 7KH� IROORZLQJ� JUDSK� VKRZV� WKH� LPSDFW� RI� WKH� GLIIHUHQFH� EHWZHHQ� WKH
RIILFLDO� DQG� WKH� EODFN� PDUNHW� H[FKDQJH� UDWHV� XSRQ� WKH� IRUHLJQ� H[FKDQJH� UHVHUYHV
DFFXPXODWLRQ
�

7KH LPSDFW RI WKH GLIIHUHQFH EHWZHHQ

WKH RIILFLDO DQG WKH EODFN PDUNHW H[FKDQJH UDWHV XSRQ WKH SHUPDQHQW IRUHLJQ

H[FKDQJH UHVHUYHV LQFUHDVH
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([FKDQJH RSHUDWLRQV ��� FRQWULEXWLRQ 'LIIHUHQFH EHWZHHQ WKH RIILFLDO

DQG EODFN PDUNHW H[FKDQJH

UDWH

7KH� IRUHLJQ� H[FKDQJH� UHVHUYHV� DFFXPXODWLRQ� IURP� WKH� WKUHH� EDVLF� FRPSRQHQWV
VLQFH�WKH�PRQHWDU\�LQGHSHQGHQFH�XQWLO�WKH�HQG�RI������LV�DV�IROORZV�
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3HUPDQHQW�IRUHLJQ�H[FKDQJH�UHVHUYHV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD

�

�����

�����

�����

�����

�����

�����

�����

�������� �������� �������� �������� �������� �������� �������� �������� ��������

0RQHWDU\ JROG

([FKDQJH RSHUDWLRQV

��� FRQWULEXWLRQ IRU
IRUHLJQ H[FKDQJH

UHVHUYHV

LQ ��� 86�

1HYHUWKHOHVV�� GHVSLWH� WKH� DGYHUVH� H[WHUQDO� DQG� LQWHUQDO� FRQGLWLRQV�� WKH
0DFHGRQLDQ�1DWLRQDO�%DQN��EHJLQQLQJ�$SULO�����������WKH�PRQHWDU\� LQGHSHQGHQFH�
XQWLO� WKH� \HDU� HQG�� VXFFHHGHG� LQ� HVWDEOLVKLQJ� DQG� DFFXPXODWLQJ� SHUPDQHQW� IRUHLJQ
H[FKDQJH�UHVHUYHV�RI�86��������PLOOLRQ��7KH�DEVROXWH�IRUHLJQ�H[FKDQJH�UHVHUYHV� OHYHO
DW� WKH� HQG� RI� ����� LV� PLQLPDO�� EXW� LW� LV� IDU� IURP� QHJOLJLEOH�� EHDULQJ� LQ� PLQG� WKDW� LW
UHSUHVHQWV����RI�WKH�WRWDO�VRFLDO�SURGXFW�

���)RUHLJQ�H[FKDQJH�EDODQFH�UHDOL]DWLRQ�LQ�����

3ULRU� WR� WKH� PRQHWDU\� LQGHSHQGHQFH� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V� IRUHLJQ
HFRQRPLF�UHODWLRQV�GDWD�KDG�EHHQ�SURFHVVHG�DV�D�SDUW�RI�WKH�IRUPHU�<XJRVODYLD
V�GDWD
DV�D�ZKROH��6LQFH�WKH�EHJLQQLQJ�RI�0D\�XQWLO�WKH�HQG�RI������WKH�0DFHGRQLDQ�ERGLHV
DQG� LQVWLWXWLRQV� LQ� FKDUJH� HQGHDYRUHG� WR� HVWDEOLVK� D� FRPSOHWH� VWDWLVWLFDO� DQG
LQIRUPDWLRQ�V\VWHP��SDUWLFXODUO\�UHJDUGLQJ�WKH�IRUHLJQ�WUDGH��+RZHYHU��WKH�SUHOLPLQDU\
����� JRRGV� H[FKDQJH� GDWD�� UHOHDVHG� LQ� 0DUFK� ������ FRXOG� QRW� EH� XVHG� ZLWKRXW
FDXWLRQ��EHFDXVH�RI�WKH�QHHG�IRU�WKHLU�ORJLFDO�DQG�PDWKHPDWLFDO�FRQWURO�

,Q� DGGLWLRQ�� LQ� WKH� QHZ� HQYLURQPHQW� D� JRRG� GHDO� RI� WUDQVDFWLRQV� EHWZHHQ� WKH
5HSXEOLF� RI� 0DFHGRQLD� DQG� WKH� IRUPHU� <XJRVODY� UHSXEOLFV�� DQG� VRPH� RI� WKH
QHLJKERULQJ�FRXQWULHV�DV�ZHOO��KDYH�EHHQ�SHUIRUPHG�RXW�RI�WKH�VWDWH
V�EDQNLQJ�V\VWHP
DQG� KDYH� QRW� EHHQ� UHFRUGHG�� GHVSLWH� WKH� IDFW� WKDW� WKH� WUDGH� ZLWK� WKRVH� FRXQWULHV
UHSUHVHQWHG�D�VLJQLILFDQW�VKDUH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD
V��WRWDO��IRUHLJQ��WUDGH�

&RQVHTXHQWO\�� WKH� DQDO\VLV� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V� IRUHLJQ� HFRQRPLF
UHODWLRQV�LQ�WKLV�UHSRUW�UHIHUV�RQO\�WR�WKH�IRUHLJQ�H[FKDQJH�WUDQVDFWLRQV�UHDOL]HG�ZLWKLQ
WKH�FRXQWU\
V�EDQNLQJ�V\VWHP�

����&XUUHQW�DFFRXQW

2Q�WKH�EDVLV�RI�WKH�UHFRUGHG�IRUHLJQ�H[FKDQJH�WUDQVDFWLRQV��WKH������5HSXEOLF
RI�0DFHGRQLD�FXUUHQW�DFFRXQW�VKRZV�86������PLOOLRQ�GHILFLW��7KH�UHODWLYHO\�ORZ�GHILFLW
FRPSDUHG�WR�SUHYLRXV�\HDUV��86�������PLOOLRQ�LQ�������DQG�86�������PLOOLRQ�LQ������
LV�D�UHVXOW�RI�WKH�IROORZLQJ�UHDVRQV�
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��KLJKHU�IRUHLJQ�H[FKDQJH�RXWIORZ�IRU�LPSRUWHG�JRRGV�GHFUHDVH�WKDQ�WKH�IRUHLJQ
H[FKDQJH�LQIORZ�LQFUHDVH�IURP�H[SRUWHG�JRRGV��DV�D�UHVXOW�RI�WKH�VLJQLILFDQW�VFRSH�RI
FDVK� SD\PHQWV�� DQG� SD\PHQWV� IURP� WKH� IRUHLJQ� H[FKDQJH� DFFRXQWV�� DV� ZHOO� DV� WKH
IRUHLJQ�H[FKDQJH�HDUQLQJV�KHOG�DEURDG�

��SURGXFWLRQ�UHGXFWLRQ�DV�D�FRQVHTXHQFH�RI�UHGXFHG�HQHUJ\�DQG�UDZ�PDWHULDOV
LPSRUWV�GXH�WR�WKH�IRUHLJQ�H[FKDQJH�VKRUWDJH�

�� GHFUHDVH� LQ� IRUHLJQ� H[FKDQJH� HDUQLQJV� IURP� VHUYLFHV�� SDUWLFXODUO\� LQ� JRRGV
LPSURYHPHQW�

��UHGXFHG�UHPLWWDQFH�LQFRPH��PRQH\�RUGHUV�DQG�FDVK���DQG

��PLQLPXP�LQWHUHVW�SD\PHQWV�RQ�WKH�H[WHUQDO�GHEW�

7KH� IRUHLJQ�H[FKDQJH� WUDQVDFWLRQV� UHDOL]DWLRQ� LQ� WKH� FRXUVH�RI������� IURP� WKH
YLHZSRLQW�RI�WKH�HFRQRPLF�DQG�SROLWLFDO�FOLPDWH�FRXOG�EH�DQDO\]HG�LQ�WZR�SHULRGV��ILUVW�
WKH�SHULRG�SULRU� WR� WKH�PRQHWDU\� LQGHSHQGHQFH��ZKHQ�86������PLOOLRQ�FXUUHQW�GHILFLW
ZDV�UHDOL]HG��DQG�VHFRQG��WKH�SHULRG�DIWHU�WKH�PRQHWDU\�LQGHSHQGHQFH�ZLWK�86�����
PLOOLRQ�VXUSOXV��EHDULQJ�LQ�PLQG�WKH�DERYH�PHQWLRQHG�UHDVRQV�

�&DVK�IRUHLJQ�H[FKDQJH�WUDQVDFWLRQV�EDODQFH
�����������������������������������������������������������������������������������������������������������PLOOLRQ�86��

,WHP ���� ���� �������� $QQXDO
FKDQJH

� � � � ������
��*RRGV ���� ��� �� ����
,QIORZ IURP H[SRUWHG JRRGV ��� ��� ��� ���
2XWIORZ RI LPSRUWHG JRRGV ��� ��� ��� ����

��6HUYLFHV ��� ��� ��� ���
,QIORZ �� �� �� ���
2XWIORZ �� �� �� ��

��,QWHUHVW ��� �� �� ���
,QIORZ � � � �
2XWIORZ �� � � ���

��3ULYDWH WUDQVIHUV ��� ��� ��� ���
,QIORZ ��� �� �� ���
2XWIORZ ��� �� �� ���

&XUUHQW DFFRXQW ����� ���� ��� ��� ����

�� /RQJ�WHUP FDSLWDO�EDODQFH ��� �� �� ���
,QIORZ � � � �
2XWIORZ �� �� � ���

�� 6KRUW�WHUP FDSLWDO�EDODQFH ��� ��� ��� ��

&DSLWDO DFFRXQW ����� ��� ��� ��� ���

�� *RRGV DQG VHUYLFHV H[SRUW DGYDQFH SD\PHQWV �� �� ��
�� &RQVLJQPHQW DQG GXW\�IUHH VKRSV �� �� �� �
�� 0LVFDOODQHRXV PLVWDNHV � ��� ��

&KDQJH LQ RIILFLDO UHVHUYHV � ��� ���
�

� 7KH�QHW�IRUHLJQ�H[FKDQJH�RXWIORZ�LQ������DPRXQWHG�86������PLOOLRQ��ZKLFK�ZDV
������ORZHU�WKDQ�������7KLV�KDV�PDLQO\�UHVXOWHG�IURP�WKH�GUDVWLF�IDOO�LQ�SD\PHQWV�IRU
LPSRUWHG�JRRGV��SDUWLFXODUO\�GXULQJ�WKH�SHULRG�IURP�$SULO�XQWLO�WKH�HQG�RI�WKH�\HDU��DQG
QRW�IURP�DQ�LQFUHDVHG�LQIORZ�IURP�JRRGV�H[SRUWV�
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,PSRUW�SD\PHQWV�LQ������ZHUH�86�������PLOOLRQ� ORZHU�WKDQ�WKH�SUHYLRXV�\HDU�
ZKLOH�WKH�LQIORZ�IURP�H[SRUWHG�JRRGV�IHOO�PRUH�PRGHUDWHO\� LQ�DQ�DPRXQW�RI�86�����
PLOOLRQ�

6RPH� SRVLWLYH� FKDQJHV� LQ� WKH� LQIORZ� IURP� H[SRUWHG� JRRGV� RFFXUUHG� ZLWK� WKH
GHQDU�GHYDOXDWLRQ�DIWHU� WKH�PRQHWDU\� LQGHSHQGHQFH��ZKHQ�WKH�GHQDU�H[FKDQJH�UDWH
ZDV� IL[HG� DW� ���� GHQDUV� WR� D� GHXWVFKH� PDUN�� LQFOXGLQJ� ���� DQWLFLSDWHG� LQIODWLRQ
LQFUHDVH��,Q�DGGLWLRQ��WKH�FROOHFWLYH�DJUHHPHQW�VLJQHG�LQ�WKH�ODVW�TXDUWHU�RI������KDG
SURYLVLRQV� IRU� D� GLUHFW� GHWHUPLQDWLRQ� RI� ZDJH� LQFUHDVH� SRVVLELOLWLHV� E\� WKH� UHDOL]HG
IRUHLJQ�H[FKDQJH�LQIORZ�

7KH�WUDGLWLRQDOO\�KLJK�EDODQFH� LQ� WKH�VHUYLFHV� VXE�EDODQFH�KDV�EHHQ�GHFLPDWHG�
3DUWLFXODUO\�� WKH� LQIORZ� IURP� JRRGV� LPSURYHPHQWV� DV� D� VLJQLILFDQW� IDFWRU� RI� WKLV� VXE�
EDODQFH� VXUSOXV�� KDV� FRQVLGHUDEO\� GHFUHDVHG�� (DUQLQJV� IURP� WRXULVP�� DOPRVW� IXOO\
JHQHUDWHG� IURP�JDV�DQG� URDG� WROO� FRXSRQV�� KDYH� VOLJKWO\� LQFUHDVHG��EXW� WKH\�DUH� IDU
IURP�UHDFKLQJ�WKH�SUH������OHYHO��7KH�IRUHLJQ�H[FKDQJH�HDUQLQJV�IURP�WKHVH�DFWLYLWLHV
DPRXQWHG�86������PLOOLRQ�

7KH� SULYDWH� WUDQVIHUV�� ZKLFK� FRPSULVH� RI� IRUHLJQ� H[FKDQJH� PRQH\� RUGHUV� DQG
FDVK�WUDQVIHUV�WR�DQG�IURP�GRPHVWLF�QDWXUDO�SHUVRQV��DFKLHYHG�86������PLOOLRQ�VXUSOXV
LQ�������+RZHYHU��WKLV�VXUSOXV�KDV�QRW�UHVXOWHG�IURP�LQFUHDVHG�LQIORZ��EXW�LW�KDV�PDLQO\
EHHQ�GXH�WR�WKH�VLJQLILFDQWO\�UHGXFHG�RXWIORZ��ERWK�RQ�WKH�EDVLV�RI�PRQH\�RUGHUV�DQG
ZLWKGUDZQ�HIIHFWLYH�FXUUHQF\�DV�D�UHVXOW�RI�WKH�ZHOO�NQRZQ�VLWXDWLRQ�LQ�WKH�FRXQWU\��7KLV
LQIORZ�LQFOXGHV�D�SXUFKDVH�RI�IRUHLJQ�H[FKDQJH�IURP�GRPHVWLF�SHUVRQV�LQ�DQ�DPRXQW�RI
86������PLOOLRQ�

'XULQJ������RQO\�86������PLOOLRQ�LQWHUHVW�RQ�WKH�H[WHUQDO�GHEW�ZDV�UHSDLG��7KLV
QHFHVVLWDWHG�IURP�WKH�XUJHQW�QHHG�WR�SD\�IRU�WKH�FULWLFDO�SURGXFWLRQ�LPSRUWV��GHOD\LQJ
LQWHUHVW� SD\PHQWV� ZLWKRXW� DQ� RIILFLDO� SURFODPDWLRQ� DQG� IRUHLJQ� FUHGLWRUV� FRQVHQW�
&DSLWDO� WUDQVDFWLRQV� KDYH� DOVR� EHHQ� FORVHO\� WULHG� DQG� GHWHUPLQHG� E\� WKH� DERYH
PHQWLRQHG�UHDVRQV�

����&DSLWDO�DFFRXQW

'XULQJ�WKH�ILUVW�IHZ�PRQWKV�RI�������ZKHQ�WKH�5HSXEOLF�RI�0DFHGRQLD�ZDV�VWLOO�D
FRQVWLWXHQW� SDUW� RI� WKH� <XJRVODY� IHGHUDWLRQ�� GXH� WR� WKH� LPSDLUHG� IXQFWLRQLQJ� RI� WKH
IRUHLJQ� H[FKDQJH� PDUNHW�� WKH� IRUHLJQ� H[FKDQJH� IRU� IRUHLJQ� GHEW� UHSD\PHQW� ZHUH
REWDLQHG�IURP�WKH�IRUPHU�IHGHUDWLRQ�IRUHLJQ�H[FKDQJH�UHVHUYHV��OLPLWHG�WR�WKRVH�GHEWV
JXDUDQWHHG�E\�WKH�IHGHUDWLRQ��RU�WKH�<XJRVODY�1DWLRQDO�%DQN�DSSHDUHG�DV�DQ�DJHQW�
SD\HU��,Q�WKLV�PDQQHU��86�������PLOOLRQ�KDYH�EHHQ�REWDLQHG�IURP�WKH�IRUPHU�<XJRVODY
IHGHUDWLRQ�IRUHLJQ�H[FKDQJH�UHVHUYHV��FRYHUHG�ZLWK�DQ�DSSURSULDWH�GLQDU�DPRXQW��IRU
WKH�5HSXEOLF�RI�0DFHGRQLD�

7KLV� SRVVLELOLW\� UHSUHVHQWHG� RQH� RI� WKH� UHDVRQV� IRU� WKH� GHOD\HG� PRQHWDU\� DQG
LQGHSHQGHQFH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�

$IWHU�WKH�PRQHWDU\�DQG�HFRQRPLF� LQGHSHQGHQFH��IDFHG�ZLWK� LQVXIILFLHQW� IRUHLJQ
H[FKDQJH�UHVHUYHV�� WKH�5HSXEOLF�RI�0DFHGRQLD�FKLHIO\� IDLOHG�ZLWK�ERWK�SULQFLSDO�DQG
LQWHUHVW� RQ� IRUHLJQ� GHEW� UHSD\PHQW�� 1DPHO\�� WKH� REOLJDWLRQV� XQGHU� WKH� =XULFK
DJUHHPHQW�UHJDUGLQJ�WKH�UHILQDQFHG�GHEW�LQWHUHVW�UHSD\PHQW�ZHUH�QRW�IXOILOOHG��XQGHU
WKH�3DULV�DJUHHPHQW�RQO\� WKH� LQWHUHVW��EXW�QRW� WKH�SULQFLSDO�RI� WKH�PDWXUHG�GHEW�ZDV
EHLQJ�UHSDLG��RQO\�RQH�REOLJDWLRQ��DPRXQWLQJ�86�����������ZDV�PHW�ZLWK�WKH�:RUOG
%DQN��UHJDUGLQJ�LQWHUHVW��DQG�RQ����'HFHPEHU������86�������PLOOLRQ�SULQFLSDO�RQ�D
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VWDQG�E\� FUHGLW� LQVWDOOPHQW� WR� WKH� ,0)� ZDV� UHSDLG�� FRYHULQJ� WKH� SHULRG� IURP� ��
2FWREHU�WR����'HFHPEHU������

,Q�WKH�FRXUVH�RI�WKH�������WKH�0DFHGRQLDQ�1DWLRQDO�%DQN�DQG�WKH�JRYHUQPHQW
RI� WKH� 5HSXEOLF� RI�0DFHGRQLD� FRQWDFWHG� WKH� ,0)� DQG� WKH�:RUOG� %DQN� GHOHJDWLRQV�
VHDUFKLQJ�IRU�VROXWLRQV�WR�EULGJH�WKLV�SHULRG��DV�ZHOO�DV�WKH�0DFHGRQLDQ��PHPEHUVKLS
LQ� WKHVH� ILQDQFLDO� LQVWLWXWLRQV�� SDUWLFXODUO\� LQ� WKH� :RUOG� %DQN�� EHFDXVH� PRVW� RI� WKH
PDWXUHG�IRUHLJQ�GHEW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�UHIHUV�WR�WKLV�LQVWLWXWLRQ�

,Q�DGGLWLRQ��VRPH�DFWLYLWLHV�IRU�WKH�FRPPHUFLDO�EDQNV�IRUHLJQ�GHEW�SXUFKDVH�ZHUH
XQGHUWDNHQ� LQ� ������ GXH� WR� LWV� ORZ� SULFH� RQ� WKH� VHFRQGDU\� ILQDQFLDO� PDUNHWV�� ,Q
DFFRUGDQFH�ZLWK�WKH�*RYHUQPHQW
V�GHFLVLRQ�IRU�XVLQJ�D�SDUW�RI�WKH�IRUHLJQ�H[FKDQJH
UHVHUYHV� IRU� WKHVH� DFWLYLWLHV�� D� IRUHLJQ� GHEW� DPRXQWLQJ� 86� �� ����� PLOOLRQ� KDV� EHHQ
SXUFKDVHG�� ZLWK� 86� �� ���� PLOOLRQ� LQGLYLGXDO� IRUHLJQ� H[FKDQJH� DQG� 86� �� ���� PLOOLRQ
VKRUW�WHUP�ILQDQFLDO�ORDQ�

7KH�H[WHUQDO�GHEW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�DULVLQJ�IURP�PHGLXP�DQG�ORQJ�
WHUP�H[WHUQDO�ORDQV�DPRXQWHG�86���������PLOOLRQ�DW�WKH�HQG�RI�������DQG�LWV�VWUXFWXUH
LV�VKRZQ�LQ�ILJXUH�

7KH�PHGLXP�DQG�ORQJ�WHUP�GHEW�RI�WKH
5HSXEOLF�RI�0DFHGRQLD�RQ����'HF������

&RPPHUFLDO EDQNV� ���

2WKHU� ��

,QWHUQDWLRQDO ILQDQFLDO
RUJDQL]DWLRQV� ���

*RYHUQPHQWV DQG JRYHUQPHQW DJHQFLHV� ���

7KH� ELJJHVW� VKDUH� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V� H[WHUQDO� GHEWV� LV� WR� WKH
FRPPHUFLDO�EDQNV�

7KH�UHSXEOLF�RI�0DFHGRQLD
V�GHEW��DULVLQJ�IURP�WKH�FRPPHUFLDO�EDQNV�UHILQDQFHG
ORDQV� DPRXQWHG� 86� �� ������ PLOOLRQ�� RU� ���� RI� WKH� WRWDO� DW� WKH� HQG� RI� ������ 7KH
JRYHUQPHQWV�DQG�JRYHUQPHQW�DJHQFLHV�UHILQDQFHG�GHEW�DPRXQWHG�86���������PLOOLRQ�
RU�����RI�WKH�WRWDO�PHGLXP�DQG�ORQJ�WHUP�GHEW�

7KH� 5HSXEOLF� RI�0DFHGRQLD
V� LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV� GHEW� DPRXQWHG
86���������PLOOLRQ��RU�����RI�WKH�WRWDO�GHEW�DW�WKH�HQG�RI������
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7KH�PHGLXP�DQG�ORQJ�WHUP�GHEW
WR�WKH�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV

IBRD: 59%

IMF: 4%EIB: 20%

EUROFIMA: 10%

IFC: 4%

(XURSHDQ UH�LQWHJUDWLRQ IXQG� ��

7KH� ELJJHVW� VKDUH� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD
V� GHEW� WR� WKH� LQWHUQDWLRQDO
ILQDQFLDO�LQVWLWXWLRQV�UHIHUV�WR�WKH�:RUOG�%DQN�������DQG�WKH�(XURSHDQ�,QYHVWPHQW�%DQN
������
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